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Impasse on Financia' Services Damages WTO 
BROS07122195 Paris LE MONDE in French 
3 Jul 9S p10 


{Editorial: “The Misfortunes of Multilateralism” } 


{FBIS Translated Text] Was the WTO [World Trade Or- 
ganization] created under inauspicious ciscumstances? 
In just a few weeks, it has suffered some severe blows. 
The WTO was established following seven years of 
negotiations under the Uruguay Round, from 1986 
through 1993, on the liberalization of global trade. It 
was another year before the “final act” to create it 
was ratified by most of the members of the former 
GATT. Though only just christened, f January 1995, 
it has had problems in finding a president. Until 
the calamitous withdrawal of their candidate, former 
Mexican President Carlos Salinas, the Americans had 
opposed the nomination of the Italian, Renato Ruggiero, 
accusing him of being a protectionist in disguise. 

This new institution, responsible for monitoring the in- 
tended lowering of tariff and nontariff barriers, prevent- 
ing unfair practice, and discouraging countries so threat- 
ened from exacting their own justice, immediately found 
itself engulfed in what it was supposed to prevent: Di- 
rect discussion of and the threat of open war between the 
Japanese and the Americans, over automobiles. Once 
again, U.S. opposition almost caused the collapse on 
Friday [30 June] of negotiations on the liberalization of 
financial services, suspended under the Uruguay Round. 
Though a compromise was found over these two issues, 
both the prestige and the authority of the WTO were 
damaged. Neither is the crisis over, as Washington has 
now opened up other fronts. 


The Americans’ boxing-glove diplomacy ts not the only 
issue. The hesitant momentum toward free trade, which 
marked the end of the Uruguay Round, has weakened 
further. The existing regional groupings, such as the 
Southern Cone Common Market in South America and 
the North American Free Trade Agreement, linking 
the United States, Canada, and Mexico, are hamstrung 
by internal tensions; while the enlarged EU is having 
difficulty in getting its second wind. 


The more that trade is liberalized, the sharper become 
the conflicts of interest between different countries. 
Opening up frontiers is a risky process; as each country 
loses its means of control, they naturally seek to 
preserve such control as they are left. For the same 
reason, negotiating on a global scale is always a 
long and laborious process. This is why the members 
of OECD chose to devise their own agreement on 
investment protection. 
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There is certainly a need for a more efficient negotiating 
instrument than the Uruguay Round. Finding one is 
one of the tasks of the WTO. This must not be at the 
expense of addressing other problems, however, such 
as maritime transport and telecommunications. This 
will only be possible if the major economic powers 
demonstrate their patience and goodwill — which they 
rather lack. 


Chairman Summarizes UN Land Mine Taiks 


LD0807175995 Bern Swiss Radio International 
in English 1500 GMT & Jul 95 


{[FBIS Transcribed Text] A three-day international con- 
ference on land mines has ended in Geneva. It was 
called by the United Nations Secretary General Butrus- 
Ghali to examine the threat from the 110 million anti- 
personne! mines scattered around the world and to raise 
funds for demining activities. Gordon Martin reports: 


[Martin] Ninety-seven governments took part in the 
meeting, the first of its kind, and they pledged some 
$85 million for mine- clearing activities. This is a 
drop in the ocean compared with the 33 billion experts 
said to be needed to rid the world of mines; and the 
conference fell short of some of its fund-raising targets. 
But Belgian Foreign Minister Eric Derycke, chairing 
the meeting, described the outcome as gratifying, since 
it will boost the scope and effectiveness of demiring 
programs run by the United Nations in Afghanistan, 
Cambodia, Angola, and other countries, where a total of 
10,000 lives are still claamed every year by these deadly 
and invisible weapons, and another 20,000 victims are 
crippled. 


The conference has served to heighten international 
awareness of the menace from mines, and Mr. Derycke 
noted that a score of countries have now taken steps to 
stop the manufacture and export of mines. 


|Begin Derycke recording) (7?Already) twenty countries 
have indicated that they have established an export con- 
trol (?moratorium) and that they would not manufacture 
or export anti-personnel mines anymore. | think that's 
even more important. because you can't reach every- 
body you want to (?make clearance) of the mines. I 
think the final solution of all this problem is not having 
them reduced. [end recording] 


{Martin} Mr. Derycke pointed out that the UN's ability 
to clear 100,000 mines a year was offset many times 
over by the fact that up to 5 million new mines are laid 
every year. The biggest contributor to this week's fund- 
raising exercise for de-mining programs was the United 
States, but paradoxically, the United States insists that 


minefields, properly mapped and managed, are stili an 
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indispensable item in its arsenal, as a senior Defense 
Department official, Tim Connolly, told the conference. 


[Begin Connolly recording] We need to move toward 
the eventual ban of anti-personnel land mines, and we 
are (?directively) pursuing alternatives to anti-personnel 
land mines to provide the same capabilities that they 
provide on the battlefield, although we are not prepared 
at this point to abandon them from the arsenal of 
conventional weapons. [end recording} 


[Martin] This week's meeting has also given guidelines 
for an important meeting in Vienna in September to 
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strengthen the convention on inhumane weapons. This 
will see renewed pressures to make its land mine 
protocel apply to internal as well as international 
conflic s, to ensure that all mines have a big metallic 
conten, making them easily detectable, and that certain 
mines shuvld have a self-destruct mechanism. The UN, 
the Red Crocs. and others will continue to press for a 
total ban. This ss Gordon Martin in Geneva. 
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Solana Discusses EU Presidency Objectives 
Talks in Stockholm 


BRO707100795 Stockholm DAGENS NYHETER 
in Swedish 6 Jul 9S pA7 


[Report by Kaa Eneberg: “Employment and Growth are 
the Most Important Things - Spanish Foreign Minister 
Javier Solana Promises Energetic EU Presidency”| 


[FBIS Translated Excerpt] During a brief visit to 
Stockholm on Wednesday [5 July]. Spanish Foreign 
Minister Javier Solana energetically detended himself 
against the claim that Spain. as the member state 
with the EU presidency, 1s favoring cooperation in the 
Mediterranean ahead of enlargement to the East. 


The fast-talking foreign minister with his well-trrmmed, 
salt- and-pepper beard. who 1s well used to dealing with 
the media, 1s thought to have done some rethinking 
when it came to the invitations to the big Intergovern- 
mental Conference scheduled to be held in Madrid in 
December. Previously. the determined view emerging 
from Spanish quarters had been that the former Eastern 
bloc countries, which are lining up to join the European 
Union, carsot expect to be invited to the conference af- 
ter having participated this year in the summer summit 
in Cannes 


Amid the media swarin in the restaurant where Swedish 
Foreign Minister Lena Hyelm-Wallen had invited him 
to lunch, he explained that the matter has by no means 
been definitively decided. He pointed out that it was 
the European Umion that had decided on extending 
only one annual invitation to prospective member states 
for participation in meetings of the EU heads of 
government. 


“Perhaps we will find some way of inviting them.” he 
explained. During the meager quarter of an hour that 
had been set aside for the press im his hectic daily 
schedule, he energetically reiterated several times that 
Spain would make the greatest possible effort during its 
EU presidency. 


"I am certain that a great deal of progress will be 
made,” he said, without even batting an eyelid. And he 
spoke about this with the same degree of certainty as 
when he was asked about the impending threat of new 
elections in Spain. That 1s something Spain does not 
have time for over the next six months. what with its 
presidency of both the European Union and the Western 
European Union. All its efforts must be channeled in 
these directions, he assured the press. [passage omitted] 


The Baltic Question 


During the lunch Swedish Foreign Minister Lena Hyelm- 
Wallen had evidently raised the question of Nordic 
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concern that the Baltic question was now being passed 
over. This most probably caused the Spanish guest to 
good-humoredly and evasively assure his audience that 
“other foreign policy questions, too, like the one on the 
Baltic region, would be prioritized.” 


However, as a courteous hest Lena Hjelm-Wallen ex- 
plained to the press that she did not see any contradic- 
trons i the issue, although she did admit that the discus- 
sions at lunch had primarily concentrated on common 
concerns of the Spanish and Swedish governments. 


For instance she stressed the continued Swesish interest 
in and support for a common body dedica.a to resolve 
conflicts and make peacekeeping efforts. 


Role As Mediator 


Carl Bildt’s role as a mediator was also discussed. 
Indeed, before lunch Lena Hyelm-Wallen had spoken 
on the telephone with Carl Bildt who was on his way 
from Sweden to Geneva. 


On several occasions Javier Solana highlighted the fact 
that the mediator is elected by the European Union and 
in no way by the so- called Contact Group. He also 
reiterated that he was expecting to enjoy close coutact 
with Carl Bildt while his mission lasted. 


“Carl Bildt is doing a very good job,” he said. The two 
men met right after the Cannes summit; from there Carl 
Bildt flew to Madrid for talks last week with the EU 
presidency. 


The Spanish foreign minister also managed to have talks 
with Finnish President Mart: Ahtisaari in Finland on 
Wednesday betore flying to Greece 


More on Goals, Issues 


AU 1007102595 Vienna KURIER in German 
10 Jul 9S p 3 


{Interview with Spanish Foreign Minister Javier Solana 
by Margaretha Kopeinig;, place and date not given: 
“Committed To a “Europe With a Soul’”} 


|FBIS Translated Text] [Kop.inig] In an interview 
with EL PAIS. you recently said that no country is a 
“superman.” Does Spain not need unusual forces for the 
double presidency in the EU and the Western European 
Union [WEU]? 


[Solana] Certainly not. We have been preparing inten- 
sively for the EU presidency for several months now. 
We are a good team and have concrete objectives. There 
is also no lack of politics! wits to enforce these objec- 
tives. As far as the WEU is concerned, we are facing 
mayor challenges. Relations between the EU and the 
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WEU must become closer so we can build the Euro- 
pean security structure. 


[Kopeinig] What should this structure look like? 


[Solana] Common foreign and security policy will be 
the most difficult. but also most wnportant, issue at 
the 1996 government conference. | am in favor of 
a European defense policy. This sdea must receive 
stronger political weight. It is not enough for Europe 
to be just economically strong, while remaining weak 
im terms of security policy. 


{Kopeinig] What will be NATO's role” 


[Solana] Some of the EU members are also NATO 
members. I think that the WEU will develop into 


European security and defense policy. 
[Kopeinig] Will there be room for the neutral countries? 


[Solana] These countries have time to think about their 
onentation and about the contribution they can make to 
European security policy. Europe must concentrate all 
forces to secure peace. Conflict prevention is part of it. 


[Kopeing] What are Spain's focal poimts for the EU 
presidency” 

{Solana} Jobs and employment are the main challenge 
for the EU and have top priority for Spain. Economic 
and Monetary Union and fixing a name for the EU 
money is another important issue. The EU's Mediter- 
ranean policy and preparations for the 1996 government 
conference are other key issues for the next six months 
Madrid also wants to intensify dialogue with the East 
European countries that are secking EU membership 
Moreover, we are pressing for intensive Transatlantic 
relations with the United States. 


[Kopeinig] Spain has always thought of itself as the 
bridgehead to Latin America 


[Solana] True. EU cooperation with the countries of the 
Mercosur (Argentina, Brazil, Uruguay. and Paraguay. 
numbering 560 million consumers — the editors) must 
increase. 


[Kopeing] Some EU countries see themselves as ad- 
vocates for East Europe, while others are seeking more 
aid for the Mediterranean basin countries. Are there not 
tensions within the EU? 


[Solana] No. The policy toward East Europe ts a policy 
of the Fifteen. 1 think the EU's Mediterranean policy 
is also supported by all members. Europe's stability 
depends on what kind of relations the EU entertains 
with all its neighbors. 


[Kopeinig] How do you perceive the EU's future’ 
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{Solana} I am full of hope and I am a convinced 
European out of historical, family, political, and national 
reasons. | believe in Europe, in a Europe with a soul, 
im particular. I advocate a Europe that is more than the 
single market, more than trade, and business. I believe 
in a Europe that has an intellectual power and is a 
comprehensive political project. 

|Kopeinig] This sounds all very nice. Yet, aversion 
toward the EU is mounting in many countries. What 
is being done against that at the political level? 


[Solana] One must take action in two directions. One 
thing ts the struggle against unemployment. Unless there 
are enough jobs, many people will feel neglected. It 
is clear that people who suffer cannot identify with 
Europe. Second, we must bring the EU institutions 
closer to the people. It is difficult to fall in love with a 
technical concept. 

[Kopeimg] Closeness to the citizens is the EU's new 
magic formula. 


{Solana] The European institutions must gain access 
to people's lives and minds, becoming part of their 
everyday lives. The individual citizen must understand 
that many decisions that have an impact on his life are 
not made in Vienna or Madrid but in Brussels. It is up 
to the politicians to get that across to the people. 


Official on CAP, EU Enlargement Issues 


MS0307124395 London FINANCIAL TIMES 
in English 3 Jul 9S p2 


|Report incorporating interview with European Com- 
missioner for Agriculture, Franz Fischler, by Caroline 
Southey: date and place not given: “Farm Commissioner 
Faces Two Tough Tests”] 


|FBIS Transcribed Text] Franz Fischler European com- 
mussioner for agriculture’ passed his first test last month. 
After talks with EU agriculture ministers for three days 


plus an all-night session, a compromise package was 
agreed on three pressing issues. 


The ministers decided on a streamlined and less expen- 
sive agrimonetary system, limits on the transport times 
for live animals and cuts in the level of support prices 
for agricultural products. 

But the Commissioner's real test lies ahead. He will 
be judged on how he conducts EU policy on the two 
biggest agricultural subjects of the late 1990s — the 
shape of the EU's Common Agricultural Policy (CAP] 
and the integration of eastern and central European 
countries into the Union. 


Mr Fischler, just six months in the job, is an uncommon 
breed among European Commissioners. He knows as 
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much about agriculture as experts in the field and the 
farmers he represents. The 49-year old grandson of an 
Austrian Tyrol farmer, he also has the advantage of 
looking the part. 

He was brought into the Austrian cabinet as agriculture 
minister in 1989. He admits the invitation was unex- 
pected and not immediately welcome. It meant giving up 
the post of chief agricultural minister for Tyrol, which 
he had held for 10 years, and moving to Vienna. 
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Mr Fischier’s +hort-term objective is to complete the 
picture by reforming the wine sector which has had an 
annual surplus of 30 million hectalstres over the last five 
years, and frust and vegetables, also in surplus. 


His medium-term objective 1s to simplify the regulations 
and directives already in place. One of main criticisms 
voiced by farmers is the number of forms they have to 
fill in to be eligible for aid. 


The Commissioner is more cautious on any longer- 
term objective. He believes in a more market-onentated 
agricultural Policy for the EU. He envisages a policy 
that emphasises more the environment and takes into 
account producer and as well as consumer 


Mr Fischler is also no romantic. “We should not 
preserve the integrity of rural life as a museum piece — 
rather as a necessary part of any society.” Mr Fischier 
said. 


This observation goes to the heart of the problem. 
The CAP was set up in 1962 to ensure adequate 
supply of food at reasonable prices and to guarantec 
reasonable incomes for farmers. It is both a social aod 
an agricultural policy. Therein lies its contradiction. To 
become more efficient Europe needs larger agricultural 
units but the CAP is designed to keep smaller, non- 


profit making producers on the land. 
Mr Fischier will be drawn no further than to say that the 


responsibility of maintaining rural communities should 
not be borne exclusively by the agricultural budget. 
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Vranitzky Comments on Future EU Security 
System 


AUOB07 155495 Vienna WIENER ZEITUNG 
in German 8 Jul 9S p 3 


[Unattributed report: “Much Analysis Necessary™] 


|FBIS Translated Text] Vienna — Chancellor Franz 
Vranitzky does not expect Austra to be called upon 
to give up its neutrality after the EU intergovernmental 
conference in 1996. “The EU 1s establishing a common 
security system. And there cach member contributes 
ts sdeas.” the head of government. speaking to the 
Association of Foreign Journalists. noted on 6 July 
when asked a corresponding question by a journalist. A 
purely military interpretation of the concept of security 
1s too narrow, the chancellor stressed. who also reported 
extensively on the EU summit in Cannes. By holding 
observer status in the WEU [Western E-ropean Union) 
and by joming the NATO Partnership for Peace, EU 
member Austria has proved that wants to and can 
partscipate in military security work, “but much analysis 
1s stull necessary” 


Regarding the conflict im the former Yugoslavia. the 
chancellor said that no one can “be so presumptuous to 


claim that he can provide a panacea.” However, even 
if they are unssccessful, the efforts of the international 
community must not be given up and che UN Protection 
Force must not be withdrawn Rather. accompanying 
measures (Rapid Reaction Force) are necessary. and 
that 1s why Austria immediately agreed to permit the 
overfiight of German Tornado planes 


Vranitzky, Horn, Meciar Discuss Cooperation 


AUOB07 155295 Vienna WIENER ZEITUNG 
in German 8 Jul 9S pi 


| Unattributed report: “Discussion About Nuclear Energy 
m Rust”) 


{[FBIS Translated Text) Rust — On Friday morn- 
ing [7 July) Chancellor Franz Vranitvky. Hungary's 
Prime Mimster Gyula Horn, and Slovak Prime Minister 
Viadimur Meciar met in Rust. The focus of the talks was 
political and economic cooperation. 


Vranitzky stated that the meeting serves. among other 
things, to cultivate a zone of stability in Central Europe 
A follow-up meeting 1s to take place im Slovakia mm 
1996. 


The issue of Mochovece was also broached m Rust 
Moscow maintains its offer of $150 million for partially 
financing the Slovak nuclear power plant of Mochovee. 
Slovak Prime Minister Viadimur Meciar stated at a yount 
news conference. Chancellor Franz Vranizky stressed 
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that he will not link Slowakia’s acceptance into the EU 
with the cratenon of giving up nuclear energy 


Meciar affirmed thai Slovak Economics Minster Jan 
Ducky has gone to Moscow. However, the issue of 
financing Mochovce was only one of several issues 


power plants om the cast 


dependent 
on giving up the nuclear power plant. “If this were to be 
a critenon for EU membership,” Vranitzky said, “some 
members would have to leave the EU.” The chancellor 
pointed out that he has offered Bratislava 500 million 
schillings for studies on alternative energy projects. 


Slovak Prume Minister Meciar did not want to rule out 
the possibility that an alternative to the Mochovce nu- 
clear power plant — for mstance a gas-fired power plant 
— could also be realized. However, there are sill tech- 
mical problems om this respect. Nevertheless, Slovakia 
comtinues to examune alternative energy sources and 
keeps contact with all interested parties. including ad- 


EU membership by Hungary and Slovakia. Therefore. 
Budapest expects certain problems to be solved, which 
have arwen for Hungary from Austria's jommg the 
Schengen Agreement. 


Subsequently. during a meeting with his Slovak counter- 
part Meciar. Hungarian Prime Minister Horn broached 
the subject of Slovakia’s school policy for the Hungar- 


an minority 


Joint Declaration Signed 
LD0707144095 Bratislava Rozhlasova Stanica 
Slovensko Network in Slovak 1300 GMT 7 Jul 95 


|PBIS Translated Text} The prime ministers of Slovakia, 
Hungary. and Austria — Viadimir Meciar, Gyula Horn, 
and Franz Vranitzky — im the Austrian resort of Rust 
today signed a yount declaration in which they expressed 
their interest to intensify .urther cooperation in the areas 
of economy, infrastructure, investment, and cooperation 
im the hight against organized crime. 
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Al a news conference m the courtyard of Rust’s town 
hall, Franz Vranuzky. the mmator of the mecting. 
stressed that the purpose of the talks was to further 
develop miateral and bilateral contacts m order to 
strengthen stability om the region and mm the mterest of 
yomt membership in the European Union 

Gyula Horn announced that he and Chance ¢ Vran- 
utzky would soon sign an agreement called ( "Inter-EC 
1) on the development of infrastructure. and expressed 
the conviction that Slovakia would also joun thes form 
of cooperabon 

Viadima Meciar recalled that the established coopera- 
thon between the three countries was yet another contr- 
bution to stability on Europe He stressed that the partic - 
ipating Ccountnes intended to put emphasis on proyects 
ammed at the development of mnfrastructure. security. and 
the linking up of power systems 


In commection with the completion of the Mochovee 
nuclear power plant, Vranitzky sand that Meciar had 
promised him that the alternatives to the completion of 
Machovce would be reassessed once again 


Movement Launches ‘Contract With Austria’ 


AU0307125295 Vienna DIE PRESSE in German 
1-2 Jul 9S p7 


[Report by “chs”: “Haider Wants ‘Contract With Aus- 
tra, 1,000 Experts Are Defining It”! 


|FBIS Translated Excerpt] The project was launched on 
Friday [30 June] and should last halt a year. It ws called 
“Contract With Austna.” Some 1.000 “experts” should 
work on the formulation of the “contract” According to 


of governments.” It 1s to be signed by all F deputies 


Yesterday, F Charman Joerg Hasder spoke of a “major 
reform project.” The reform plans of former Chancellors 
Josef Klaus and Bruno Kreisky fasied, Haider sand 


Al yesterday's “constituent conference of the working 
curcles and main working circles” m Vienna's Ferstel 
Palace, the “heads of the \..ain workeng circles” were 
presented — one of them being Helmut Kruenes. a for- 
mer defense minister and supporter of Hasder's prece- 
cessor, Norbert Steger. He will head the technology. 
research. and environmental protection group 


At the conference, Hasder delivered a 45-minute speech 
repeating past attacks Austna 1s an underdeveloped 
demactacy with mature democrats. but ummature rulers 
It «s the country of the oldest students, youngest 
pensioners, the greatest number of holidays, and the 
smallest number of working days. The republic has 
grown old, the citizens have been stripped of thei mght 
to make decisions. [passage omitted] 


In a press release, Chancellor Franz Vraniuzky, chairman 
of the Social Democratic Party of Austra, yesterday 
warned of the “contract” Harder was leading people 
astray. the contract was “based on numerous lies about 
our country. Those who accept thes contract will have 
no chance to back out of this contract again.” [passage 
omatted | 
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Pris< Minister Dehaene on EU's Future Priorities 


BROGO7122595 Brussels KNACK in Dutch 
S-11 Jul 9S pp 20, 23 


[Imterview with Prome Miarster Jean-Luc Dehaene by 


particular In his power struggle with the Europhobes 


earlier had been sworn in for a new term of 
office. was also unadle t. break the European stagnation 
Because of Major. he was even forced to agree to a 
compromise on Europol 
Two days later Dehaene assessed the results. He repeat- 


|Gonossens} Europe seems to be the slow tram. Its speed 
7s now being determined by the Euro-skeptics 


[Dehaene] Together with foreign policy. justice and 
security, Europol ss not a Community matter but an 
imtergovernmental matter. As long as everyone is not 
im agreement. we can do nothing im these areas. The 
position of those who do not want to move forward is 
stronger in these areas than uf 1s in Community matters 
On Community matters we can make a lot of majority 
decisions and we do not have to wart for the slowest 
| see that as an important argument for mcreasung 
the Community dimension, especially the therd pullar. 
namely justice and internal affairs 


{Goossens} Was it a Franco-German capitulation or was 
it a question of saving John Mayor’ 


[Dehaene}] Chirac and Helmut Kohl in particular did not 
want to sacrifice John Major in Cannes. It 1s best for us 
if Major continues. because then the crises in the British 
Conservative Party will not produce early elections. The 
Tories will then remain in power for another two years 
Anybody who took over from Mayor now would be 
worse. That is why there was no pressure on Major 
which could have proved fatal 


[Goossens] Were you in agreement with this’ 
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[Dehaene| (hestantly) | could understand st. 
[Goossens] But no «ith any enthusiasm 


[Dehaenc] For me the msuc was not so much Major's 
possion but whether or not we would have to com- 
pletely postpone Europol or perhaps could make pro- 
visonal progress. The majority did not samply want to 
mark time 


[Gooss as} Do you not thenk mt 1s tome to throw Britain 
out of Europe. as Lours Tobback proposed’ 


|[Dehaene] No, that would be iakeng the casy way out 
| beheve we must make the maxemum effor to keep 
Europe's core countnes, thes Great Britain included, 
msde the European Umon. At t = same time, we must 
of course find a way of preventing the slowest members 


from setting the pace for everyone else 


Hence the idea of a multi-speed Europe: although a 1s 
a question of semantics. thes « quite different from a 


“Europe a la carte” In the latter case. everyone signs 
up to separate treates and everyone selects what 1s to 
thes Inking That leads to several different Europes 


Monetary Union, on the other hand. seems to be on the 
right track to me. Everybody subscribes to the same 
objective, accepts the convergence criteria. and then 
takes steps to move toward that objective at then own 


pace 


|Goossens| So you beleve the Britrsh must stay at any 
pre” 

|[Dehaene| | have explamned my weew You must do 
everything you can so that they remam. If at some port 
they make thr. totally umpossible. then you have to look 
att aga But at present we have not come to the point 
of throwing anybody out 


|\Goossens| You can perhaps share your thoughts 


|Dehaene| | belheve that we must strive to find a 
dynam which involves the whole of Europe Great 
Britain's presence 1s of sagnificant mmportance im terms 
of Europe's influence and negotiating position Just look 
at the GATT negotiations 


|Goossens| Did the European profile of Jacques Chirac 
become clear i Cannes” 


|Dehaene| It was his first officsal European appearance 
His words and body language made st clear to me that he 
wants to be seen as a European and work together with 
Germany. You have to keep your eyes open at these 
meetings. It 1s significant who someone 1s looking at. 
who they are speaking to. and whose support they seck 
Chirac « a very direct man who does not always use 
diplomats: language That makes collrssoms ine: ‘sole. 
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but Chirac accepts that he ss gomg to mect wath an 


equally direct response. He likes to get thongs done and 
not waste ume with subtienes 


[Goossens] Gaullists prefer decisive arguments. Take 
nuclear tests for example. 


[Dehaene} Chirac, Francow Mitterrand. they are both 
Gaullists to some extent and embody something of the 
golden age of the French kings. But we must accept 
French grandeur, i 1s a reality. 


{Goossens} This ts not something which the Belgians 
have 


[Dehaene] We have a totally different tradimon Beigsum 
has been occupied many times im the course of this 
century. and was born of a compromise between major 
powers. This automatically produces different reactions 


[Goossens} The revival of the Benclux was notable in 
Cannes 


[Dehaene] We made a good start. and that did not 
go unnoticed. We must now show that this was not 
west by chance. | am convinced that the Benelux can 
become a mayor factor in the whole European decision- 
making process. If we jo forces, we carry almost 
as much weight as the large countries. There are also 
expectations for the Benelux. Kohl m particular sees 
thes revival as very positive. A decisive Benelux can 
support his European commitment and ‘ake over where 


[Dehaene] | see a great many para'iels between the 
Netherlands documents on the intergovernmental con- 
ference and our own documents That should make a 
possible to defend the same powtion on a armber of 


pownts 


{Goossens} So the Netherlands 1s no longer making eyes 
at Great Britain” 


[Dehaene}] We must not lose sight of the various rela- 
tionships between countnes. im which history and inter. 
ests play a role. But personal relations should not be 
un Jer-estemated esther If things click between people. 
then there 1s a search for cooperation. provided there 1s 
not a total conflact of interests. Without the fnendshup 
between Koh! and Mitterrand. Franco-German coopera 
tion would never have been so strong. Over ‘be past 10 
years the Nev. erlands has sought to draw closer to C reat 
Britain But the present coalition and the Netherlands as 
a whole were taken aback by what happened mm Corfu 
and on the subject of certain appointments That has set 
many people thinking. and it 1s not a comncidence that 
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the new Netherlands Government pact cones oul very 
strongly im support of restored relatons with its nergh- 
bors. both Germany and Beigwm. 


[Goossens] Are >ow anticypating a common Benclux 
position on EMU [European Monetary Union|’ 


[Dehaene] | do not thenk thes 1 even necessary. The 
Netherlands not gong to be opposeng Beiguwm in 
the front line. The Netherlands « one of the countries 
which 1 most convinced of the need for EMU. Its 
policy respects the convergence crutena and has been 
based on linkage with the German mark for even longer 
than our own. I also hear no voices calling this into 
question. More than our social interlocutors, there they 


have accepted the comsequences of monetary union 


[Goossens] Is the Netheriands an ally ready to bring 
Belgwm into EMU along with the first to yom” 


[Dehaene] | do not beleve that esther Germany or the 
Netherlands can envisage a start on monetary umon 
withos’ Belgaum 


|Goossens} But the situation of Belgrum must still be 
dscussed 


[Dehaenc!] As must the situation of all the countrnes. ht 
will be a drscusson, as om the case of Ireland. We will 
have to meet all the critena. but for one of them a is 
enough to be moving m the nght direction. As long as 
our debt ratio 1s progressing well, we have a real chance 


|Goossens| Countnes which remain outside monetary 


umon could be disruptive. By allowing them currency 
t fluctuate for example 


|Dehaene| it «= absolutely essential for there to be 
conclusive agreements with the countnes winch remain 
outude If these countries are granied total freedom to 
allow thew currencies to fluctuate the situation within 


Hh 
if 
: 
Hi 

gis 


iE 
ij 
: 
Hf 





repon! may contain copyngtied matenal Copying and dissemination 
18 protebried eithayt permriessen of the copyngm owners 








10 BELGIUM 


[Dehaene] We must always differentiate between the 
economic value and i*- psychological standing of the 
currency. I can only say that government policy over the 
past three years followed by the election results have 
pushed the franc above the German mark. This is also 
of course linked to the interest rate policy of the national 
bank. I can appreciate their desire for a certain caution 
while awaiting the budget and the final conformation of 
the 3 percent. 


[Goossens] In the meantime, industry has to sweat it 
out. 


[Dehaene] This is not solely a Belgian problem. All the 
European countries are facing the problem of a dollar 
which is too cheap. 

[Goossens] If you had to choose betwee:: EMU and a 
new Treaty on the European Union which would you 
choose? 


[Dehaene] EMU, because without EMU the intergov- 
ernmental conference cannot succeed. 


[Goossens] But you have to start with that. 


[Dehaene] That is a problem. We must be very careful 
that the conference is not derailed. It must take the 
Maastricht dynamic further and prepare for enlargement. 
There must be no tinkering with monetary union as it is 
the only way of making the single market irreversible. 
The monetary chaos of recent months has shown how 
fragile it all is. If monetary union is not achieved, 
I am almost certain that there will be a process of 
disintegration. 

[Goossens] Monetary union seems to be an obsession 
with you. 

[Dehaene] Yes, | am convinced that if it fails, Europe's 
weight in the global economy will be zero. We would 
see economic and monetary outbidding in the single 
market again. This would weaken us economically, but 
could also have unfortunate political effects which we 
could no longer control. 


[Goossens] Does Kohl share your opinions? 


[Dehaene] Kohl is 10 years older than me and has 
experienced some things more consciously. He is even 
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more convinced of the need for monetary union than | 
am. Which is why he is going further, he is determined 
to achieve it. 


{Goossens} Is he the only one who can make it possible” 


[Dehaene}] You must be careful with absolutism, but | 
believe that Kohi is a very important factor, given his 
authority in Germany and in Europe. [passage omitted] 


[Goossens] Can Belgium afford not to be part of the 
Rapid Reaction Force in Bosnia? 


[Dehaene] I believe there must be strong reasons not 
tO participate in it in some way, and for the moment 
I do not see them. We cannot simultaneously say that 
Europe must play a role and then stand on the sidelines. 


I do, however, believe that things are presented incor- 
rectly. Europe cannot be expected to achieve a military 
solution in Bosnia. Without a minimum of goodwill on 
the part of those involved, there will not be peace. | 


find it exaggerated to talk of Europe's failure. We have 
saved many hurnan lives there. 


[Goossens] But does it not disturb you that there were 
talks with Radovan Karadzic behind your back? 


[Dehaene] The negotiator needs a certain amount of 
room to maneuver. The weakness of Europe's perfor- 
mance is partly due to its intergovernmental character. 
It is not sufficiently organized. For the rest, I do not 
believe that foreign policy will become a Community 
matter in the near future. Within 20 or 30 years perhans, 
but I do not believe this can be achieved at the inter- 
governmenial conference. My priorities lie elsewhere. | 
would rather expand the Community dimension in the 
third pillar. The defense strand of foreign policy must 
be better organized and we must try to draw closer to 
the WEU [Western European Union], perhaps even inte- 
grating it. We must strengthen continuity in intergovern- 
mental matters. The most realistic course to me seems 
to be to have a separate secretariat, such as in NATO. 
In addition, there must be an agreement for no elections 
in a country which holds the presidency. That must be 
the rule. 
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London Warns Croatia Against Troop Buildup 
LDO707151795 London PRESS ASSOCIATION 
in English 1439 GMT 7 Jul 95 


[By Charles Miller, defence correspondent, ?RESS 
ASSOCIATION News] 


{[FBIS Transcribed Text] Britain threatened to halt a 
key trade agreement with Croatia today following a 
disturbing build-up of troops close to Serb-held areas. 
British and United Nations officials said Croatian gov- 
ernment forces were massing close to the disputed UN 
Sector South region. 


Having been bolstered by their recent success in captur- 
ing Sector West, there were widespread fears that the 
Croats might be preparing to launch an all-out attack. 


Britain warned the government of President Franjo 
Tudjman that it would block the signing of the Trade 
and Cooperation Agreement between Croatia and the 
European Union if fighting broke out. 

"We have sent fairly strong signals to the Croats that if 
they breach international agreements or understandings 
then we will not sign,” said a British official. 


Meanwhile, details emerged of the new command 
structure for the UN rapid reaction force now being 
formed in Bosnia. 


An operational headquarters under the command of 
Royal Marine Major-General David Pennefather is to 
be set up at Portsmouth. Once Bosnia commander 
Lieutenant-General Rupert Smith decides to use the 
force, Gen Pennefather’s headquarters will decide how 
best to carry out the operation. 


It will decide whether to hand the operation to the 
Anglo-Franco-Dutch armoured brigade under the com- 
mand of French General Andre Soubirou or Britain's 
24 Airmobile Brigade commanded by Brigadier Robin 
Brims. 


New Chief Secretary to Treasury Profiled 
LD0507203395 London PRESS ASSOCIATION 
in English 1711 GMT S Jul 95 


{By Brian Farmer and Sian Clare, PRESS ASSOCIA- 
TION News) 


{[FBIS Transcribed Text] William Waldegrave's ap- 
pointment as Chief Secretary to the Treasury comes as 
a surprise mark of approval from John Major. 


The decision to keep Mr Waldegrave in the Cabinet was 
made despite a leaked extract of the Scott arms-to-Iraq 
report, which accused him of misleading MPs. 


He has vigorously defended himself over the allegations. 
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Although Mr Waldegrave will no longer run his own 
department, the Prime Minister, a former Chief Secre- 
tary himself, has made clear that hc regards the post as 
one of the most difficult in government. 


He will have the tough task of negotiating next year's 
public spending round, albeit under the authority of 
Chancellor Kenneth Clarke. 


Keeping a tight fist around the public purse strings will 
be essential to paving the way to pre-election tax cuts 
which many see as essential to saving Tory seats. 


An Old Etonian, Mr Waldegrave, 48, is a blue-chip 
aristocrat and — as a fellow of All Souls College, 
Oxford — is seen as one of the most intellectual 
members of the Government. 


In many ways he seems to belong to a simpler, bygone 
age, when ministers were ministers and the public were 
grateful. 


Some think Mr Waldegrave is too nice, too thoughtful 
and not well versed enough in the black arts of politics. 


His previous high point appeared to be as Secretary of 
State for Health in the last Parliament. 


But a shaky, near disastrous performance during the 
1992 general election campaign was the signal for 
something a little less high profile after the election. 


He was given a pokey little room in the Cabinet Office 
and made Chancellor of the Duchy of Lancaster with 
responsibility for the Citizen's Charter and Minister for 
Public Service and Science — as well as the unofficial 
minister for open government. 


Then, in July last year, he was made Agriculture 
Minister and came under fire when it was revealed 
that calves from h.s family farm at Chewton Mendip, 
Somerset, had ended up in continertal veal crates that 
are illegal in Britain. 


The son of the 12th Earl of Waldegrave, who died 
in May. Mr Waldegrave started ‘sis political life by 
working for Edward Heath in the early 1970s and was 
elected to Parliament as MP for Bristol West in 1979. 


He is married to cookery writer Caroline Waldegrave 
and has one son and three daughters. 


Poll Shows Rise in Tory Party Standing 
MS0707085495 London THE DAILY TELEGRAPH 
in English 7 Jul 9S pl 


|Report by George Jones: “Major's Gamble Wins Back 
The Voters” ] 


[FBIS Transcribed Text) John Major's decision to 
confront his critics and seek re-election as leader has 
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improved both his and the Tory party's standing, 
according to a Gallup poll in today’s Daily Telegraph. 


The leadership contest appears to have halted nearly 
three years of falling ratings for the Conservatives. 


By the end of the contest Mr Major's personal rating 
stood at 27 per cent, up seven points, and higher than at 
almost any time since Black Wednesday in September 
1992. Labour's 39.5 point lead over the Conservatives 
last month has fallen back to 31.5 points. 


The latest “snapshot” poll puts Labour on 57 per cent 
(down 2.5), the Conservatives 25.5 (up 5.5) and the 
Liberal Democrats 13 (down 1.5). 


The poll will raise hopes among Conservative MPs that 
Mr Major's victory on Tuesday [4 July] -—— which came 
after the Gallup survey was completed will bring the 
Tories a further boost. 


It also indicates that the voters approve of Mr Major's 
courage in calling the contest and have not been put off 
by the publicity given to Tory party divisions on policy 
issues, particularly Europe. 


Mr Major last night appealed to the Conservative Party 
to put behind them the divisions of the past two weeks 
and concentrate their attack on Labour. Although Mr 
Major plans to run the full term to the Spring of 1997 
— giving time for the Tories to recover — he put his 
party on an election footing. 
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“I haven't a shred of doubt that the next General 
Election campaign has already begun” he said. 


Addressing a rally of 500 MPs and party workers in 
London to put the seal on his re-election, Mr Major 
said the leadership vote had sorted out the difficulties 
which had dogged the Tories for the past three years. 
“We have had a healthy debate and cleared the air,” he 
said. 


The Tories would be stronger and more united, he 
added. Now, they must switch the focus to their 
opponents and “wipe the smug smile off the face of 
Labour”. 


Mr Major also gave his strongest commitment yet that 
the Tories intended to reduce, and if possible abolish, 
capital and inheritance taxes. 


Earlier, Mr Major received a rousing cheer from Tory 
MPs in the Commons when he arrived for his first 
Question Time since his victory in the leadership 
election. 


His defeated challenger, John Redwood, the former 
Welsh Secretary, rose to congratulate Mr Major, but 
urged that some of the rightwing policy issues raised 
during the campaign should be taken on board. 
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Kinkel Comments on Relationship With London 


AU0907124495 Berlin DIE WELT in German 
8-9 Jul 95 pS 


[Article by Foreign Minister Kiaus Kinkel: “The Vision 
of Europe Becomes Reality”) 

[FBIS Translaied Text] Douglas Hurd has resigned from 
his office as Biitish Foreign Secretary. He steered his 
country’s foreign policy f-te with responsibility and 
far-sightedness during a period of great upheaval in 
Europe. Over the past years for me Douglas Hurd was 
an extraordinarily knowledgeable and competent partner 
and friend, who was particularly open-minded to our 
common European interests. I like to remember our 
personal relations, most recently a few weeks ago in 
the Rhine valley, where we spent a private weekend 
together with our wives. 


When he assumed office in October 1989, Europe was 
split and Germany divided. With great personal dedica- 
tion he, the British foreign secretary, supported us Ger- 
mans on the path toward unification. During his term 
of office the foundation of a new all- European secu- 
rity order was laid: founding the North Atlantic Coop- 
eration Council, bringing closer some Central and East 
European states to NATO through the “Partnership for 
Peace” program, the Maastricht Treaty, the enlargmenet 
of the EU, and the conclusion of European agreements 
with our eastern partners. 


German-British cooperation has enabled Europe to 
make more progress than is often realized. Our visions 
of a Europe that is able to act on the inside and on 
the outside are far more similar than everyday politics 
let us sometimes assume. The enlargement of the EU 
by the Nordic states and Austria as well as the single 
market, which begins to bear fruit for the benefit of all 
Europeans, are a Common success. 


In Bosnia Great Britain has made a decisive contribu- 
tion to the humanitarian mission of UNPROFOR |UN 
Protection Force] and thus taken over all-European re- 
sponsibility. This contribution has decisively helped to 
prevent even worse. This, too, is to Douglas Hurd’s per- 
sonal credit, just as the fact that the Contact Group, to 
which our two countries belong. has been able to pre- 
vent further escalation and to work out concepts for a 
political solution. 


Over the past few years important decisions have 
been made for Europe's future. However, we have 
not reached our goal by far. Next year’s government 
conference, which is to make the EU fit for taking in 
our partner countries in Central and East Europe, is the 
next big test. I am sure: Great Britain, too, wants the EU 
to live up to its obligation of being an area of stability 
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for all of Europe. The path toward this will sometimes 
be difficult. Occasional differences of opinion should 


not be exaggerated. 


Since | January the EU has had 15 members. The 
attractiveness of the EU is undiminished. The next 
round of enlargement is foreseeable and politically 
desired. The vision of the founding fathers of European 
integration is on the point of becoming reality: the 
unification of the European nation states into a large 
area of stability in an undivided Europe, on the basis of 
peace, freedom, prosperity, and democracy. 


However, such a Europe will not just fall into our lap. If 
an expanded EU wants to survive ir the competition of 
the large geopolitical and geoeconomic unions, it must 
be willing to reform its institutions and mechanisms. 
Nothing more and nothing less means the "1996 inter- 
governmental conference”, for which preparations have 
recently begun. 


We will have to link what is desirable with what 
is feasible. In 1996 the point is not reinventing the 
wheel. The 1996 conference will not be the last step 
of integration. The point is measures that are supposed 
to better activate the increased “uropean capacity for 
solving the big problems. In purticular, the EU must be 
prepared for accepting new members. 


I see the following focal issues: 


— A common European foreign and security policy 
that deserves this name. The events in the former 
Yugoslavia show how urgent it is that Europa finds a 
common voice and common action. For foreign policy 
this means: There is no way around majority decisions 
in clearly delineated spheres, which have been defined 
by consensus previously. 


— In the sphere of justice and interior policy, the 
Federal Government is striving to take over more 
community procedures. In a highly mobile Europe with 
open borders no member state is able to combat crime 
on its won, with national means. This sphere is of 
very decisive importance for Europe's acceptance by 


the citizens. 


— We must reexamine the European institutions and 
decisionmaking processes. The European Community of 
the 1950's and 1960's was designed for six member 
states: today, 40 years later, 15 of us are crowding 
around the council table in Brussels. That table has 
become far too small. We cannot pretend that the 
institutions and mechanisms, which were tailored for 
six member states, work just as well with 15 or more 
member states. The weight of the member states’ votes, 
the composition of the Commission, the semiannual 
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rotation of the Presidency: All this must be put on the 
agenda. 


— We want the European decisions to be closer to 
the citizens, we want the procedures to be iransparent, 
and we want the principle of subsidiarity be applied 
strictly. If member states can solve certain tasks on their 
own, we do not need European regulations. Existing 
and future community laws must be measured by this 
yardstick. Transferring further powers to the EU is not 
on the agenda in 1996. Rather, the point is a clearer 
delineation of the responsibilities of the EU and its 
member states. 

Many of the things that we are facing and that must 
be tackled seem to be legal or technical hairsplitting. 
However, we must not ever forget that there is one 
big goal behind all thrs: to finally ensure lasting peace 
for our continent, which has gone through two terrible 
world wars and 40 years of Cold War in this century. 
Stagnation of the further development of the European 


institutions would mean more than just a setback. 


German-British relations are standing on a solid foun- 
dation. Not only the political, but also the economic and 
human relations between the two counties are far closer 
than some people realize. Britain's interest in Germany 
is demonstrated, for instance, by the fact that the coun- 
try is among the leading foreign investors in the new 
laender. And who would have thought that guests from 
Great Britain are the second largest group of foreign 
tourists in Germany? German-British youth exchange 
holds a top position in Europe. 


I am looking forward to the first meeting with my new 
British counterp2 Malcolm Rifkind. As the German 
foreign minister I say: Together with our British frends 
and on the basis of close ties with France, we want to 
do everything to reach the goal we have set ourselves. 
for the benefit of all Europeans. 


Seiters Condemns Serb Attack on Srebrenica 


LD/0070840S5 Berlin DDP/ADN in German 
0136 GMT 10 Jul 95 


[FBIS Translated Text] Osnabrueck (DDP/ADN) — 
Rudolf Seiters, deputy chairman of the CDU/CSU 
[Christian Democratic Union/Christian Social Union] 
Bundestag Group, has condemned the Serbian attacks 
on the UN protection zone of Srebrenica and the 
capture of Blue Helmets as “criminal provocation.” 
Obviously, the Serbs’ intention is to bring about the 
withdrawal of the UN ng force, Seiters told 
the NEVE OSNABRUECKER ZEITUNG (Monday 
edition). “However, in reality these attacks underline 
that the alliance’s decision to send a better-armed 
rapid reaction force to Bosnia was correct.” the CDU 


FBIS-WEU-95-131 
10 July 1995 


politician emphasized. It is now mwe urgent than ever 
to provide effective protection for the UN Blue Helmets 
and to enable them to carry out their humanitarian tasks, 


including providing food for the population. 


Seiters called for sanctions against Belgrade to be 
stepped up again should President Milosevic continue 
his maneuvers and pursue a two-faced policy. The 
United Nations and NATO should increase pressure 
on the Belgrade government, which should be asked 
to prevent reinforcements getting to the Bosnian Serbs 
in Pale, to recognize Bosnia-Herzegovina and Croatia, 
and thus make its own contribution toward the peace 


process. 


FDP Urges Paris To Halt Resumption of Testing 
LD/007105895 Berlin DDP/ADN in German 
1030 GMT 10 Jul 95 


|FBIS Translated Text] Bonn (DDP/ADN) — The Free 
Democratic Party [FDP] presidium has called on the 
French Government to stop the planned resumption of 
nuclear tests in the South Pacific. Otherwise Europe 
would suffer a setback in its efforts at a common foreign 
and security policy, FDP party chairman Wolfgang 
Gerhardt said after a meeting of the liberals’ top 
body in Bonn today. Furthermore, France's international 
reputation would suffer. However, Gerhardt rejected the 
idea of adopting boycott measures. 


SPD Calls for Pressure 


LDOB807075095 Berlin DDP/ADN in German 
0512 GMT & Jul 95 


|FBIS Translated Text] Bonn (DDP/ADN) — SPD 
[Social Democratic Party] leader Rudolf Scharping 
called on the German Government to put more pressure 
on France over the planned nuclear tests in the Pacific. 
Nothing could justify these tests, which harbor risks 
for mankind and the environment, Scharping said in an 
interview with DDP/ADN today. 


The SPD leader criticized the fact that the French Gov- 
ernment’s attitude was an “encouragement” to those 
States that are not a party to the Nuclear Nonprolifera- 
tion Treaty or develop nuclear weapons themselves. The 
Bonn coalition therefore has to “strongly” urge France 
to abandon the nuclear tests. The German chancellor 
should not hesitate any longer. 


Scharping said it was not just a matter of the tests 
themselves, but above all the associated political signal. 
He added: “And I regard it as extremely risky because it 
damages the credibility of the policy of limiting nuclear 
weapons.” 
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The SPD leader said that the sinking of the Brent Spar 
oil platform in the Atlantic had been prevented above all 
due to the activities of the cavironmental organization 
Greenpeace. This was the first time that consumers 
“very successfully utilized the logic of the market 
for a common goal.” That was an “encouragement” 
and showed that apart from political instruments the 
behavior of each individual could also be a promising 
means of protest. 


SPD Condemns Turkey's Invasion of Northern Iraq 


LD0807091495 Berlin DDP/ADN in German 
0749 GMT 8 Jul 95 


[FBIS Translated Text} Bonn (DDP/ADN) — The SPD 
{Social Democratic Party] today condemned Turkey's 
latest invasion of northern Iraq. Business Manager 
Guenter Verheugen said in Bonn that the situation in 
northern Iraq is causing deep concern. “The persistent 
acts of violence on both sides must be condemned most 
strongly.” 

Verheugen called on the Turkish Government to with- 
draw from Iraq ummediately. The attacks carried out 
by the Workers Party of Kurdistan [PKK] also have to 
stop. The parties to the conflict must learn finally that 
there will be no military solution. The use of force will 
merely serve to escalate the conflict. A political solution 
1s long overdue. 


Article Assesses Relationship With China 


AU0907141395 Munich SUEDDEUTSCHE ZEITUNG 
in German &-9 Jul 9S p& 


[Article by Urs Morf: “Bonn Is Not Having an Easy 
Time With Beijing” | 


[FBIS Translated Text] Beijing, 7 July — Next Tues- 
day [11 July] Chiaa’s President Jiang Zemin will arrive 
in Germany. Konrad Seitz, Bonn’s new ambassador to 
China, sees Jiang's visit as a welcome opportunity to 
initiate the overdue correction of “China's strongly dis- 
torted image in Germany.” In fact, it is not wrong to 
say that there are two standpoints among the German 
public regarding China: Some only see human rights vi- 
olations, the occupation of Tibet, the Tiananmen mas- 
sacre, and the television pictures of dirty orphans who 
are left to die; others see the PRC with its phenomenal 
economic growth of the past years exclusively as the 
world’s largest sales market of the future and find a dic- 
taturial government, which keeps law and order among 
the masses of 1.2 billion potential consumers and cheap 
labor, to their liking. 


Both viewpoints are too narrow, even though they 
concentrate on two issues that are doubtlessly important 
for Germany's relationship with China. In particular, 


GERMANY 1s 


however, a3 German politicians dealing with China 
criticize, they bar the view to the most important thing: 
Parallel to its unstoppable mse as an economic big 
power, China ts also growing, in an equally unstoppable 
way, to be a new political and military superpower. The 
most important question of international politics of the 
next quarter century will, therefore be -—— this is the 
central theory on which the “new German policy toward 
China” is based — how the PRC will integrate itself 
imto the global order, which, following the demise of 
the Soviet Union, is temporarily dominated only by one 
real superpower. 


The list of potential hotbeds of conflict, which might 
tempt China to enforce its interests by means of 
weapons, ranges from territorial claims in the South 
China Sea (Spratly Islands) to disputes about land re- 
serves in the area along the Siberian border with Russia 
to the “reintegration” of Taiwan and competing claims to 
regional superiority by the former archenemy Japan. Not 
least, there are enough saber-rattlers on both sides in the 
relations between Being and Washington, which ts “nat- 
urally” the biggest problem with regard to China's rise 
— people who rather openly consider a future Chinese- 
U.S. war possible. The — not only German — interests 
are clear: The progressing integration of the emerging 
Far Eastern giant in the international order should be “as 
smooth as possible ” “Realpolitik” experts, like Ambas- 
sador Seitz, see a way to achieve this by means of as 
comprehensive as possible “constructive involvement.” 
At the latest since the failure of the international boy- 
cot efforts after the Tiananmen massacre, it has been 
demonstrated that the isolation of China or the “policy 
of containment,” which is currently again supported by 
some people in the United States, is doomed to fail, 


a yway. 


The initiative in the political and diplomatic sphere is 
aimed against the xenophobic trends, which still exist in 
China and are rooted in age-old traditions. As ridiculous 
or banal as mt may sound to foreign ears, one must 
keep assuring the Chinese leadership that, « viously 
im contrast to the still widespread view, there simply 
is NO international anti-Chinese conspiracy and that no 
one in the West seriously thinks about colonizing China 
again. “Confidence-building” measures should prevent 
the PRC, in case of a specific conflict, from immediate’ 
pursuing a purposeful policy of obstruction within th. 
imternational framework, in reaction to an allegedly 
hostile attitude toward China. 


In terms of economic policy, China's accession to the 
World Trade Organization, WTO, is currently in the 
foreground. On the one hand, it is to be made clear to 
Beying that it ts indeed welcome in this organization 
but, on the other, that this membership cannot in any 
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case lead to a new definition of the rules that have Leen 
worked out with great pains. 


As regards the “purely economic” component of the 
China concept, Germany's political interests are proba- 
bly largely identical to those of German businessmen; 
the latter increasingly seem to hoid the view that Ger- 
man industry does not have any prospect of survivai 
without bess: present on the Chinese market and pro- 
ducing there. Trade with and investments in China are 
to be promoted as much as possible. 


In view of this concept, which ts generally characterized 
by great leniency, it 1s, at first glance, surprising that, in 
connection with human rights policy, German diplomats 
are calling for not accepting any reductions, standing up 
for the “Western humanist heritage.” and for repeating 
criticism in contacts with China's representatives. In the 
end, this human rights policy 1s armed at making it clear 
to the Chinese that democratization and the introduction 
of freedom of opinion and information are im their 
very own national interest. And even though China will 
probably never become a Western-type democracy, it is 
argued, only a broader support of politics will prevent 
the country from falling apart in view of the social 
tensions, which result from the social upheavals caused 
by the economic reforms. 


The European Commission has just presented a concept 
for the EU's policy toward China, which will now be 
submitted to the EU Council of Ministers for approval 
and is virtually identical with the concept implemented 
by German diplomats in Beijing However, even if the 
United States, whose currently sull escalating conflict 
with Beijing over the policy toward Taiwan and Chinese 
arms sales to Pakistan and Iran 1s, in reality, based on 
far more serious differences in interests, were to change 
course toward a “constructive policy” 1 the future, 
China's integration in the “international community” 
would be far from secured. 


For this one would also need great readiness for 
compromise from the Chinese leadership. A key role 
will be played in this by Jiang Zemin, the “core of the 
new leadership collective,” as they here call the man. 
who is president, head of the Communist party, and 
commander-in-chief of th armed forces all in one. It 
might become a test for Germany's new policy toward 
China and also for the relationship with Jiang if he were 
to be confronted with demonstrations by exiled Tibetans 
in Munich, the third stop of his visu after Stuttgart 
and Bonn. Will he react calmly, in contrast to Prime 
Minister Li Peng last year? Is Jiang’s habit to recite 
Goethe's “Erikoenig” ballad to German visitor: a sign 
of multilingual openness, or 1s programmatic ambiguity 
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behind the reciting of this ballad, which also contains 
the phrase: “And if you are no. willing, I will use force”? 


FDP Leadership Discusses Political Goals 


AU080714119S Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Jul 9S p6 


[Report by Claus Genarich: “Gerhardt Displeased About 
Trend Toward New Circles Within FDP"| 


[FBIS Translated Text] Bonn, 6 July — The formation 
of a further circle within the FDP [Free Democratic 
Party], this time one formed around the chairman of the 
Baden-Wuerrtemberg land group within the Bundestag 
Group, Kohn, has found little support from the party 
leadersh:,. The “Heppenheimer circle,” composed of 
members from five land associations wants to smooth 
the way for new FDP Chairman Gerhardt and pay 
particular attention to issues that concern the middie 
class. Speaking to this newspaper on Thursday [6 July], 
Gerhardt said: “We don't have any need to form circles.” 
He said that he had nothing against the goals of Kohn’ s 
group and that the intentions behind the undertaking 
are good. “However, there was no need to form a 
circle under federal Chairman Gerhardt.” Gerhardt said: 
“lt would be a good thing if one were to appeal to 
party collcagues to work for such goals within the 
party without forming circles.” Gerhardt said that he 
suspected that the “trend toward circles” would subside 
if “some successes were scored” in the fall regarding the 
law on citizenship and other issues. Then there would 
be no reason to have circles, including the Freiburg 
circle, because “there would be no basis for being on a 
collision course with the leadership.” It would no longer 
be possible to charge that the leadership 1s realizing too 
lettle of the FDP’s programmatic plans. 


Despite sharing similar views, Rainer Bruederle, FDP 
deputy chairman and Rhineland-Palatinate economics 
minster, ransed objections to the formation of the 
Kohn circle. Bruederle told this newspaper that he 
is frends with Kohn and that being oriented towara 
the middie class 1s something that has deep roots in 
the iand associations of both Baden-Wuerttemberg and 
Rhineland-Palatinate. He said that he was opposed to 
circles: “It doesn’t lead to anything good.” Circles lead 
to the formation of blocs and rivalries. “I am in favor of 
open positions and open talks.” Bruederle said: “I would 
like the party to be one large circle that will make the 
party achieve progress and realize liberal ideas.” He said 
that. in his view, the formation of groups is generally 
disadvantageous. It is better to talk to each other about 
what the FDP could be doing better than to go about 
things through different groups. The FDP need esprit de 
corps and solidarity. Many colorful flowers could spring 
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up from “common ground,” he said. Bruederie said that 
he had no objections of a substantive nature against 
the mew circle and sew many points of convergence. 
“However, this shouk! not result in special events.” 


Gerhardt said that, in the few weeks since his election 
as chairman, the FD! had achieved results within 
the coalitwn. The first “small step” was the reaching 
of agreemest on ozone levels of 240 micrograms 
without speed restrictions. Gerhardt cited the mediation 
commussion’s approval of the law as proof of success. 
The agreement on a new formulation of Paragraph 218 
was also a success “because the final decision rests with 
the woman without there being a danger of appealing to 
Karlsruhe.” The Bundestag debate on Bosnia had had a 
stabilizing effect on German politics and the coalition. 
Finally, a “statelity budget” has been achieved, which 
means the realization of the announcement that more 
funds would be available for research and development 
~~ funds that would also aid small and medium-sized 
compames — through the Research and Economics 
Miumstnes. “We will remain on course regarding more 
support for research; that will be even more evident in 
the 1997 bueget.” 


“The trade tax on capital will be abolished in the fall,” 
said Geshardt. There will be movement from the SPD 
on its position. The FDP will thus be successful in its 
“central area of reducing the state share of GDP.” The 
fall will alsus see ialks on the “what the German state has 
to offer the chy en of third generation foreigners.” The 
point of Gepartui> for this ts a feeling of responsibility 
for children. That was also Gerhardt’s justification for 
the upcoming coalition discussion on the legal positron 
of children from relationships other than marriages. 
He said that he wanted to make negotiations for 
the CDU/CSU [Christian Democratic Union/Christian 
Social Union] easier by making i clear that the FDP 
also gives priority to marrage over other relationships. 
but does not want to discriminate against other forms. 
especially because of the consequences for children. He 
said that there was no hurry, but the issue should be 
settled during the current parliamentary term of office. 
Gerhardt said: “This is not the only issue on which the 
coalition could accept the FDP position, because | am 
not kicking them in the shins, but stubbornly pursuing 
my plans.” The CDU/CSU has noticed “that the FDP 
1s establishing its position once again a millimeter at a 
ume.” 


Gehardt said that he wanted a decision from the party's 
membership about electromic eavesdropping in living 
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quarters for the purpose of combating crime but “not one 
proposed by the chairman, because the decision must 
come from below.” He said that he was reckoning with 
five land executives tabling a motion on a membership 
decision shortly. If the appropriate applications are 
received by the federal executive following the summer, 
then a membership decision could be made in the 
fall. The next federal party congress, which will be 
held in Karisruhe in 1996, will accept and confirm a 
membership decision if more than 25 percent of FDP 
members have participated in it. Gerhardt said that even 
if the membership comes out in favor of the electronic 
monitoring of conversations, this will not represent a 
clear-cut yes or no, but will be linked to a “review 
component and legal obstacles.” This means that such an 
eventuality would produce a new situation, but would 
not “automatically result” in the introduction of these 
surveillance methods. Questions would have to be asked 
about whether a list of appropriate criteria could be 
implemented and whether an “eavesdropping campaign” 
would promise success. A membership decision in favor 
of a “eavesdropping campaign” would “not force the 
FDP into introducing it if «ould not produce results.” 
Following the first meeting of the new federal execu- 
tive and presidium, Gerhardt and Bruederle concluded 
that “the FDP is beginning to pull itself together again.” 
The gravity of the situation in which the FDP finds it- 
self 1s clear to everyone; a team spirit 1s emerging, be- 
cause the tasks that the party leadership has assigned 
the federal executive have given it the feeling that it 
is also involved in the formulation of policy. Twenty- 
one of the 47 members of the new executive are new. 
“There ss more movement in debate now,” said Ger- 
hardt and Bruederle. Working groups on taxation pol- 
cy and citizenship law are to present proposals by Au- 
gust and General Secretary Westerwelle is to present a 
report on programmatic preparations for the 1996 con- 
gress by September. Presidium member Bruederle was 
assigned the task of dealing with the information and 
communications technology field as an interdisciplinary 
science and the “key to economic innovation.” One of 
the new deputy chairmen, Former Thuringian Econom- 
ics Minister Bohn, must see to eastern German affairs, 
and Baden- Wuerrtemberg Land Chairman Doering, who 
has been elected to the presidium, is to deal with party 
reform. 
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Chirac: Sarajevo Access To Be Guaranteed 


AU070720519S Paris AFP in English 
2025 GMT 7 Jul 95 


[FBIS Transcribed Text} Paris, July 7 (AFP) — French 
troops will be forced to “guarantee” safe passage on 
the vital Mount Igman route into besieged Sarajevo 
if no agreement is reached with the Bosman Serbs, 
French President Jacques Chirac told Serbian President 
Slobodan Milosevic Friday [7 July} 


“In the absence of an agreement on opening ifie principal 
route into Sarajevo. we would be led to garantee the 
access route via Mount Igman.” Chirac told Milosevic 


in a telephone call late Friday. a presidential spokesman 
said. 


Ahead of a meeting between Milusevic and European 
Union mediator Carl Bildt. Chirac called on the Serbian 
president “to use all his means of influence to persuade 
the Bosman Serbs to open the principal access route into 
Sarajevo.” the spokesman said 


Milosevic, seen as the main sponsor and architect 
of the wars which have ravaged im the former Yu- 
goslavia, pledged to do “everything he could.” the 
French spokesman said. 


On Wednesday, Chirac said he favoured the opening of 
the southern route over Mount Igman to supply Sarajevo 
if Bildt failed to secure free passage by the usual route 
travelling west through Serb-beld zones 


The Mount Igman route, a twisting mud-lined mountain 
track on Bosman government-held land. 1. exposed to 
Bosnian Serb fire for several kilometres (miles) on its 
descent into the Bosman capital 


Trucks, cars and humanitarian and convoys using the 
route — the only non-Serb held way into the city — 
have regularly come under fire and recently UN vehicles 
have been fired at on the road 


UN officials regularly asked to defend the route sard last 
month it would be impossible to secure the road entirely 
without a “massive” operation to clean out guns firing 
on the road from the Serb-held Ihidza district west of 
the city. 


Speaking to reporters in Paris, Chirac said the reopening 
of the western route, closed after Serb forces seized 
hundreds of UN personnel hostage in May. “does not 
now seem realistic.” 


“Negotiations should tke place to try to get the Serbs 
to open this route over Mount Igman.” 
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Minister Threatens Force To Open Access 


LDO807 152095 Madrid TVE Internacional Television 
in Spanish 1300 GMT 8 Jul 95 


[Interview with Foreign Minister Herve de Charette by 
Florencio Prieto in Madrid; date not given; de Charette’s 


replies im French fading into superimposed Spanish 
translation] 


{[FBIS Transiated Text] The curreni situation in the 
suffering city of Sarajevo cannot continue any longer. 
From this weekend on, the Rapid Reaction Force [RRF] 
will be operational in Bosma, and i will begin by 
opening an access route to Sarajevo as its first —2yective. 
Furthermore, if the negotiations fail, it will be done by 
force. At least that is what French Foreign Minister 
Herve de Charette has confirmed in Madrid in an 
interview for Spanish Television. It is the first interview 
he has granted to our country’s media since his recent 
appointment. 

[Preto] Some 2,000 French soldiers belonz,ing to the 
Rapid Reaction Force are in southern Bosnia. France 
wants the RRF to break the siege of Sarajevo in the 
next few days. 


oe ee a ee, ee Yee 
supplies can reach the civilian population, in which 
everything will be fine, or on the contrary it will be 
necessary for us to get the humanitarian aid convoys 
in via the Mount Igman route, which we have already 
chosen. 


[Prieto] France also wants the UN to fulfill its commiut- 
ments to other protected enclaves. 


|De Charette] We do not intend to wage war but we 
have the responsibility, the UN has the responssbility, 
to conduct itself in such a way that these enclaves can 
be safe 


[Prieto] The French foreign minister stressed that the 
Rapid Reaction Force wants to help peace and the 
negotiations, but he gave a solemn warning. 


[De Charette} | would like to announce something. It is 
the last chance mission. Everyone should note it well. 
We are committed with utter determination to the search 
tor peace, but we are not going to spend another winter 
in a situation like the current one. 


[Prieto] France 1s convinced that it is necessary to avoid 
taking sides if peace 1s desired in Bosnia. Therefore it 


opposes the possible lifting of the arms embargo. 


[De Charette] I have personally and clearly warned 
the U.S. Administration, as a colleague of Mr. Warren 
Christopher, that if the arms embargo 1s lifted the French 
Army on the ground will leave Bosnia. 
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Speaks of ‘End’ of Efforts 
LDIOO709S595 Paris France-inter Radio Network 
in French O600 GMT 10 Jul 95 


(FBIS Translated Text} In LES ECHOS this morning 


French Component Ready 
LD0707213195 Paris France-inter Radio Network 
in French 2030 GMT 7 Jul 95 


[FBIS Translates Text} French Foreign Minister Herve 


seminar near Madrid, specified that the French troops 
in the RRF are ready, but now it is necessary to wait 
for the British component to become operational, too. 


Marines Board Greenpeace Ship, Tear Gas Used 


LD0907190295 Paris TF-/ Television Network 
in French 1800 GMT 9 Jul 95 


[FBIS Translated Text} [Announcer] There is a situation 
of high tension in Mururoa where the Greenpeace ship 
and those of the French Navy are face to face. The 


and its inflatable dinghies entered the 12-mile exclusion 
zone around Mururoa. 


They had to stop when they were surrounded by four 
warships. The marine commando then boarded the 
Rainbow Warrior. According to Greenpeace-France, the 
military are reported to have used tear gas bombs and 
cut off all communications. No information has reached 
us since then. 


The Greenpeace ship could be intercepted and towed 
by the national navy and taken to the Cook Islands as 
happened in March 1992. 


FRANCE 


Sull, the ecologist sailing ship, the Vega. which arrives 
off Mururoa last night, did not take part >a the operation 
against the resumption of nuclear testing in the Pacific. 
Other actions could be undertaken by ecologist activists 
tomorrow, the anniversary day of the attack against the 
Rainbow Wanrior |. 

[Announcer] The officials of the ecologist organization 
told us that people are reported to have been ingured on 
board the Rainbow Warrior. Let us listen to Greenpeace- 
France Chairman Remi Parmentier: 


[Begin Parmentier recording] When the commando 
boarded the ship, several people were communicating 
with TV and radio stations and we know what the attack 
was very violent and very hard. People have apparently 
been injured. They used tear gas bombs, which is a very 
foolish thing to Jo because tear gas bombs are usually 
used to disperse people. How can one expect to disperse 
people on a ship? 

This means that they carried out a very nasty am. abom- 
that they wanted to play a cat and mouse game, as the 
admiral said, but this was not the case. They are in fact 
very violent. This is really a stupid thing to do because 
the reaction wiil be very strong. There is already a very 


strong opposition to the resumption of nuclear tests in 
the world since the announcement made by Chirac, not 


only in the Pacific, but in the northern countries, in Latin 
America, etc. Prime ministers and heads of state have 
expressed their opposition to the resumption of nuclear 
tests and this French violence that has neither tail nor 
head will really result in a terrible backlash. [end record- 


Helios Spy Satellite Launched Successfully 
LDO707201895 Paris France-2 Television Network 
in French 1800 GMT 7 Jul 95 


{FBIS Transiated Text} A short while ago an Ariane 
rocket was successfully launched from Guyana carrying 
three sattelites. One of these, as is known, is a military 
observation sattelite, in other words, an ultrasecret spy 
satelite. It is called Helios and is expected to give the 
French military the eyes it needs to see all it wants to see 
in the smallest detail. Helios will be able to photograph 
objects at ground level less than one meter long, which 
makes it a great improvement on the civilian sattelite 
Spot. 

Italy and Spain are France's associates in this venture, 
so the three intelligence services will be sharing the 
intelligence gathered by Helios. 

Jean-Claude Allanic and Philippe Luzzi report on this 
European first and on Helios's capabilities: 
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[Allamic, over video of Helos bemg manufactured] In 
‘aunching its first spy saticine m association with Italy 
and Spam, France s mtent on closing the gap im the 
sphere of mntelligence- gathering, 2 gar with was badly 
felt during the Gulf War. 


It 1s true that with the Spot satelite the French muliary 
could already obtain photos Irke thes one and was able to 
Cafry Gut precise monitormng of amcraft movements on 
an airport's landing strips. But Spot cannot see objects 
less than five meters long. and Helos can do much 
better 


[Begin recording] [Colonel Bernard Molard. Defense 
Ministry — wentified by screen caption] Today. over 
Sarajevo. tf the question 1s of whether there 1s a transport 
plane unloading arms. Spot can answer the question, 
can provide that kind of information. But if the question 
1s one of differentiating between helicopters and combat 
planes. then Spot cannot answer a. and Helios will be 
able to. [end recording] 


{Luzzi} As to how small an object Helos can discern, 
that 1s a well-kept secret but reportedly a can detect 
objects less than 50 centimeters long 


Another plus 1s Helios’ ssdeways look that enables mt to 
see mm all directions at once 
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[Begin recording) [Gerard Brachet, director of pro- 
grams, National Center of Space studies, CNES, — 
wentified by screen caption) By swiveiling left and 
right, that 1s to say, on effect, cast and west, i 1s also ca- 
pable of observing ground targets which may be several 
hundred kilometers off the satteine’s orbit. [end record- 
ing| 


|Allamc] Thes evening. France jouned the Americans and 
the Russians im the most exclusive club of the countnes 
who can see everything and know everything. 


In a few days’ time Hichos will be sending back its first 


pictures, but you wall not be seeing them. As of today 
all information about this sateline becomes a classified 
defense secret. 


Poll Shows Drop in Chirac’s Popularity 
BRO307140695 Paris PARIS MATCH in French 
6 July 9S pp $4, SS 


[PARIS MATCH” poll: “End of the State of Grace — 
Chirac and Juppe Down 7 Percent™] 


{FBIS Translated Excerpt) 





What your oprmon of Jacques Chora a preadent of the Repubbi ' 









































Good SS percent (May 1995 62 percem) 
Left wing voters 26 percent 
Right wing voters 8) percent 
No vormng preference SB percent 
Bad 27 percen’ (May 1995 22 percent) 
Left wing voters ©) percent 
Right wing voters 6 percem 
No voting preference 22 percent 
No opmmon (8 percent (May 1995 16 percent) 
Left wing voters 21 percent 
Right wing vovers 1! percem 
No votumg preference 20 percent 
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Bad 25 percem (May 1995 18 perceat) 
Left wing voters SO percem 
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Right wing voters 16 percem 
No voting preference 29 percent 
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Left wing voters 18 percent 
Right wing voters 6} perce 
No voting preference M4 percent 
Dassatrshed 46 percent (May 1995 44 percent) 
Left wing voters 70 percent 
Right wing vomers 23 percent 
No vateng preference 44 percent 
No apemon 16 percent (May 1995 20 percent) 
Leh wing voter 12 percem 
Right wing voters 14 percent 
No voting preference 22 percent 
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This poll was taken on a representative sample of the 
French population aged 18 of over. From 2! to 24 
June 1995. 819 people were asked for thei opmions im 
face-to-face imterviews. The quota method of sampling 
was used with the categones of sex. age. profession 
of the head of the houschold, region. and category of 


residential arca Results should be read bearing mm mind 
margins of error of more or less 2 to 3 pomts for the 
overall results and more or less 4 to 5 pomts for the 
results for the man polyncal familes 
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Prodi Confirmed as Leader of Center-Left 


LDO807 125895 Rome RAi Uno Trlevision Network 
in htalian 1130 GMT & Jal 95 


[Pas.ages m quotation marks recorded] 


[FBIS Translated Excerpt) Massimo D’ Alema. leader of 
the Democratic Party of the Left [PDS]. 1s now giving 
a final speech at the PDS congress in Rome. 


Oe ee eee eee 


yesterday Prod: received a standing ovation today and 
was confirmed leader of the center-left coalimton. 


D'Alema’s closing speech contams * message for 
Berluscom im which D’Alema explains what rules need 
to be set before calling elections. Our correspondent 
Mauro Mazza joins us from the PDS congress. 


[Mazza] Prod: has Inerally been crowned leader of the 
center-left. D’ Alema says the electoral campaign 1s not 
very far now. [passage omitted) D’ Alema says [Forza 
Italia leader} Berluscom: and [National Alliance leader] 
Gianfranco Fin do not grasp what rssues and problems 
are at stake. D'Alema says stable government does 
not mean a presidential republic of direct election of 
the head of government. It means having an clectoral 
system which 1s detter than the one currently im force. 
D’ Alema adds that before elections can be called, clear 
agreements are needed on tangible msues, otherwise 
it will be chaos. [passage omitted) But let's listen to 
D’ Alema 

{[D' Alema] “Dear Berluscon:: Not only ms Romano Prod: 
the leader of the center-left coalition. but he has already 
inflicted a first defeat on you. |applause| | hope you 
can calmly admit that you are facing such an opponent 
before you are defeated a second time” 


{Mazza} D’Alema also called on Northern League 
leader Umberto Bossi to consider the possibility of an 
alliance with the center- left. But let's now listen to 
Romano Prodi. the other main speech today 


[Prodi] “I do not need to be anomted by anyone 
|applause) | do not need the blessing of someone who 
thinks democracy 1s something that can ignore the role 
and presence of the people.” 
(Correspondent Taghafico) This 1s Prod: 24 hours after 
Berlusconi said to him: No, you are not yet the leader of 
the center-left coalition. [passage omitted] It 1s mainly 
from an economic powt of vwew that Prod: attacks 
Berluscon. 


[Prod:} “Unt! a few months ago the financial markets 
were scared by the so-called communists But now they 


ITALY 23 


are ineraily creading the likelthoad of a victory of 
thes incompetent supporter of larssez-fasre [Berlusco~) © 


[passage omutied} 


dertusconi Addresses PDS 


LDO70; 162695 Rome RAI Due Television Network 
in lealian 1505 GM7 7 Jul 95 


[FBIS Translated Excerpt] The national congress of the 
Democratic Party of the Left [PDS] ss under way m 
Rome 


A short while ago Sslvio Berluscom. tormer prime min- 
ter and leader of the Center-Right Coalition. started 
addressing the audvence Damela Calastro reports 


[Calastro] Security measures were stepped up for the 
arnval of Silvio Berluscom. Berluscom shook hands 
with PDS leader Massimo D’Alema before Beriuscom 


began addressing a capacity audvence 


Berluscom said the center-nght Freedom Alliance coals- 
won i prepared to welcome new rules on equal me- 
dia access and guarantees for the opposition Berluscon: 
then said that fresu clections have to be called. im or- 
der to choose a stable and rehable government (passage 
omitted] 


Referendum Defeat Seen Splitting | sions 


YSESO0313A Milan MONDO ECONOMICO in Italian 
26 Jun 9S pp 24-25 


|Artcle by Nicoletta Picchio: “Time for Regrets “] 


|FBIS Translated Text) Where are the umons going” 
Following the referendums. a visit to the three umons. 
Unity 1s moving further away, but 1s not yet dead. The 
umons begin thes self-criucism 


The most embarrassed are the unron members of CGIL 
| tahhan General Confederation of Labor] who voted No 
to referendums number two and three on representation. 
They know very well that there are those in the 
confederation who placed their X im the other box, the 
one for Yes, which contributed to the union defeat. They 
are mad. but they cannot come nght out and say so. 
They steer a middie course, by advocating the value of 
a policy of collaboration, umon unity, and the need to 
open an untiased debate on representatio * 


In the regional union offices they are beginning to 
discuss the results of the referendum. “lt was quite a 
blow. we are still stunned.” 1s the low-key comment of 
Luciano De Gaspari, the Veneto Region CGIL secretary 
The defeat bothers him a lot. He had wanted a No vote 
on referendum number tour, as he had often repeated 
before that fateful 1! June. “There was too strong a 
politcal undercurrent that went beyond the merit of the 
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issues. We should not have fallen into this trap,” he now 
laments. 


But it is no good crying over spilled milk. De Gaspari 
knows that. It is just that it will not be easy to recover 
from the effects of the referendums. Not just from the 
resounding political slap in the face the unions received, 
but more importantly because the results have again 
caused misunderstandings to dramatically crupt between 
the three union confederations over problems dealing 
with representation, the relationship with workers, and 
the very role of unions. 


A Cross Fire of Vetoes 


This ts an old question. Two years ago, the rules 
established by the 23 July agreement for the election of 
unified union representatives already proved to be short 
lived. Immediately following the agreement in a grass- 
roots movement, the rank-and-file committees, and even 
part of CGIL, proposed a law to modify its provisions. 
And Parliament, which according to the agreement was 
supposed to vote the settlement between the parties into 
law, was unable in 24 months to legislate due to the 
barrage of vetoes that defeated even the last-minute 
efforts to avoid the referendum. 


Now, after the vote, there is no longer a desire for 
compromise, but rather for clarity. It is almost like 
a password that can be heard circulating throughout 
the union structure and in each confederation. “This 
is not a scenario of conflict. The demand for greater 
democracy that has come from the ballots is a jolt that 
could be beneficial to the union system,” replies Mario 
Agostinelli, secretary general of CGIL in Lombardy and 
staunch supporter of the Yes votes in referendums two 
and three, those that would have abolished the limits 
for establishing union representatives and the concept 
of unions having greater representation in civil service 
jobs. 


In other words, they were divided in the voting, but 
al! are now eager to point to the unity of unions 
as an inalienable good. Especially now that, with the 
Yes voie for referendum seven (the one about union 
members having their dues automatically taken out of 
their pay), CGIL, CISL [Italian Confederation of Trade 
Unions}, and UIL [Italian Federation of Trade Unions] 
have experienced firsthand the anti-union sentiment — 
their words — that is lurking in the country. However, 
to listen to what its protagonists are saying, there is 
a confusing variety of positions in the world of the 
trade unions today: about the type of democracy to be 
established, about the use of referendums, about whether 
a law is needed to regulate representation. CGIL is 
calling for it, but CISL leader Sergio D'Antoni has said 
that it should not even be up for discussion, even though 
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it was provided for in the 23 July 1993 agreement. Some 
in his confederation do not agree with his out-and-out 
refusal and suggest the possibility of a “light” law that 
would simply acknowledge the agreement between the 
sides. 

It will not be a short, or simple, discussion. It is based 
on a more or less unanimous belief: The results of the 
referendums did not spring from a disaffection of the 
workers with regard to confederational unionism. “The 
proof of this,” says Agostinelli,” is that referendum one 
did not pass and that the rank-and-file committees lost.” 


However, interesting details emerge from the regional 
data: In Lombardy and in the Veneto —that is, in 
high-density industrial regions that thus contain a large 
number of dependent workers — the Yeses were in 
the majority on the referendum about the complete 
liberalization of representation. And in Piedmont, the 
Noes made it by the skin of their teeth, by just a 
thousand votes. The unions say it is not indicative 
because the electoral bases are too diverse. And the 
positive outcome of the pension referendum, despite 
being voted down by the large factories in the North, is 
not an omen for an anti-union revolt. 


“It is the wind from the right that influenced the vote,” 
Say in unison the CGIL regional secretaries from Emilia 
Romagna and Sicily. “If you figure that in Sicily there 
was the highest percentage of No votes against the 
repeal of the Mammi law, around 70 percent, it has to 
be considered a success if the percentages on the other 
referendums are 10 points less,” is the comment of the 
Sicilian regional secretary Filippo Panareilo. 


But at CISL and UIL they disagree. They are convinced 
that if the unions had presented a united front, the results 
would have been very different. "We metal workers 
from Naples issued a united press release to vote four 
Noes. But it was just a drop in the bucket,” says 
Gabriele Brancaccio, the provincial secretary of FIM 
{Italian Federation of Metal Workers and Mechanics]. 
He says that in the plants the resentment among the 
individual unions can be felt even more strongly. “In 
the Neapolitan FIOM [Federation of Employees and 
Workers in the Metallurgical Industry], there are many 
who are not interested in confederation. They prefer to 
be associated with the autonomous unions rather that 
with the union confederations,” continues Brancaccio. 


In the North, his colleague Vito Milano, secretary of 
the CISL metal workers in Milan, agrees, “There is 
a contrast between the top and the base of the union. 
During the referendum on pensions, CISL management 
actively supported the Noes. It is not acceptable. You 
cannot say Yes in Rome and then come into the plant 
and fan the Hames, leaving to others the responsibility 
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for making the difficult choices that must be made for 
the good of the country.” 


Nostalgia for Conflict 


According to Aldo Fognani, secretary general of UIL 
in Tuscany, the outcome of the referendums can be 
interpreted in only one way: Part of the union members 
voted against confederation, displaying nostalgia for a 
contentious union scene. “UIL does not want to be part 
of a confederation on these terms,” says Fognani. And 
Walter Galbusera, provincial secretary of Milan, insists: 
"We risk being done in by referendums.” Through 
consultations, on national and company agreements, the 
union has delegitimized its leaders. “There is no longer 
a real debate,” he says, “no longer a political consensus. 
This vision of direct democracy does not agree with a 
joint union system, which goes by different rules.” 


ITALY 25 


Therzfore, behind the unanimous declarations that con- 
certed action is here to stay, there are still too many con- 
tradictions. And the risk of a schism does exist: “Some 
would like to have an inflexible defense of the acquired 
rights on pensions or salaries. However, a union system 
that represents general interests cannot follow special 
interests,” says Tom D’ Alessandri, regional secretary of 
Piedmont. And so? “I love Cofferati like a brother and 
if I could give him some advice it would be: Pay less 
attention to the confederation’s internal beliefs and open 
up a broad debate. If the discussion is truly open, I am 
certain we can achieve unity with CISL and UIL, with- 
out losing parts of CGIL,” says Luciano De Gaspari. 
The undertaking has just begun. 
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Outgoing "SD Deputy Machete Interviewed 
9S5SESO289B Lisbon O INDEPENDENTE 
in Portuguese 27 May 95 pp 13-14 


[Interview with Rui Machete, outgoing PSD deputy, by 
Constanca Cunha e Sa and Paulo Portas; place and date 
not given] 

[FBIS Translated Text] Rui Machete has slammed the 
door. Following the “inadmissible” speech by Social- 
ist Alberto Costa. But in his opinion, the PSD [Social 
Democratic Party] also bears some responsibility. Rui 
Machete feels that stealing slogans from the PS [Social- 
ist Party] is a “mistaken notion” in strategy. He does not 
support Menezes’ demonstration against the Spanish. 
And he considers it “extremely deplorable” that some 
“weak individuals” are already looking for a scapegoat 
in case the PSD is defeated. 


[O INDEPENDENTE] What made you lose your temper 
and say that you had had enough? 


[Machete] I didn’t lose my temper. I simply said that I 
would not run for reelection in the upcoming elections. 


{O INDEPENDENTE] Which you would not have said 
if it had not been for the issue of openness. 


[Machete] Naturally, I would have said it later. But all 
of that accelerated my thinking. During the work of 
the committee, there was a speech by Deputy Alberto 
Costa that I found unbelievable in some respects and 
completely unfair toward jurists. After that, I had to 
defend my position. I wanted to feel free, and I was 
not going to risk letting anyone say in the upcoming 
elections that I was defending my job. That was the 
proximate cause. 


[{O INDEPENDENTE] But it was not the only reason. 


[Machete] No. There were two reasons why | made my 
decision. First, I feel that it is necessary to alter the 
atmosphere of general suspicion that exists with respect 
to the political class. Second, the way in which the 
process took place caused me to feel the need to clarify 
my position. 

{O INDEPENDENTE] Is your party not responsible for 
the way the process took place? 

[Machete] There was joint responsibility, but in fact, 
there came a point where the PSD faced a crucial choice. 
But I think—and I have said it several times—that 
Nogueira was faced with a very disagreeable situation, 
since all indications were that the PS was going to make 
openness one of its slogans in the upcoming campaign. 
[O INDEPENDENTE] Why, in the case of the OGMA 
[General Workshops for Aeronautic Materiel}. did 
Nogueira not go along with the opposition? The way 
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in which the PSD did away with the investigating 
committee may also be a slogan for the PS. 


[Machete] I am not very familiar with the problem. The 
only thing I can say is that in principle, investigating 
committees are supposed to go all the way in trying to 
ascertain the facts. 


[O INDEPENDENTE] Considering that the legislation 
now being debated moves in the direction of making 
deputies more accountable, don’t you feel that they 
should be free to vote on that issue as they wish? 


[Machete] From the standpoint of stricter ethics, free- 
dom of vote would be more appropriate. But considering 
the usual political practice, | am not surprised that it is 
not being allowed. I see the problem from a standpoint 
which I think is compatible with party discipline. If by 
chance there were something offending my ethical prin- 
ciples, things would be different. 


{O INDEPENDENTE] So you are going to vote in 
favor? 


{Machete} In principle, yes. 


{O INDEPENDENTE] At the parliamentary conference, 
Nogueira said he was going to move ahead even if it 
meant leaving some comrades behind. You are not the 
only Portuguese to think that he was not talking about 
you, or are you? 


{Machete} I admit that he may also have been talking 
about me. Perhaps he interpreted my decision wrongly. 


|O INDEPENDENTE} You made an effort to under- 
stand Nogueira’s position. Apparently he made less of 
an effort to understand yours. Does the PSD gain any- 
thing when people like you are left behind? 


|Machete] I don't know if it is a matter of being left 
behind. | don’t subscribe to that interpretation. I do not 
intend to stop taking an interest in political activity. | am 
a member of the National Council, | intend to engage 
in politics, and I do not intend to be left behind. 


|O INDEPENDENTE] Do you agree with the PSD’s 
strategy of stealing PS slogans? 


{Machete} That is what the opposition is calling it. 


{O INDEPENDENTE] No, no. Filipe de Menezes, for 
example, said not long ago that he had stolen a slogan 
from the PS and that preparations were being made to 
steal several. 


[Machete] I think that is a somewhat mistaken interpre- 
tation of what a strategy should be. 
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{O INDEPENDENTE] Three months after the party 
congress, what is your opinion of Nogueira’s leader- 
ship? 


[Machete] We are in a preelectoral period, a situation 
that compels people not to make analyses which may 
be favorable overall but which end up providing the 
opponent with weapons. 


{O INDEPENDENTE] How do you explain the fact that 
the foreign munister says he is open to a referendum 
on renegotiation of the treaty, while Nogueira claims 
that he will not agree to a referendum and the secretary 
general of the PSD says he has no opinion on the 
subject? Not to mention commissioner Deus Pinheiro, 
who thinks the referendum is nothing more than a 
foolish idea. 

[Machete] The question of Europe is very important. It 
iS a question clearly explained in the PSD’s motion on 
Strategy, and as far as | know, that motion was presented 
at the congress and was not changed. 


{O INDEPENDENTE] Imagine that tomorrow a citizen 
in the street were to ask you whether the PSD is going to 
agree to the referendum or not. Honestly, as a politician, 
how would you answer him? 


[Machete] Honestly, | would answer that today I am 
much more favorable to the referendum idea than | was 
before I think that the PSD is willing to discuss that 


possibility. 

{O INDEPENDENTE] Only if it happens now. In any 
case, how does the PSD currently formulate its policy” 
Does Menezes suddenly wake up one Saturday and say 
he is in favor of the referendum” 


{Machete} I realize that anyone who ts a political analyst 
or even not very favorable to the PSD might rejoice on 
that occasion. But what is happening reflects a natural 
difficulty. We formerly had a political leader who at 
the same time was prime minister. Now we have a 
prime minister is still the same man and a leader who is 
not even a member of the government. It is inevitable, 
during this phase, that there should be some instances 
of disharmony. 


{O INDEPENDENTE] Not long ago you said you would 
vote for the bill on openness in order not to harm the 
party. Don’t those instances of “disharmony,” as you 
call it, harm the party quite a bit more? 


{Machete} I do feel, in fact, that it 1s not good for those 
things to happen. 


{O INDEPENDENTE] And do you feel i 1s good for 
“disharmony” to reach the Council of Ministers? 
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[Machete] It ts up to the prime minister to maintain 
order in the Counc! of Ministers. That is his role. 

{O INDEPENDENTE] But things have already reached 
the point that a minister attended the council and said 
that the Portuguese are very concerned about safety and 
that, therefore, the minister responsible for the Penal 
Code is also responsible for that image of a lack of 
safety. 


[Machete] I feel that some people may yield to the 
temptation to find scapegoats for possible events in the 
future that I hope will not happen. That is a temptation 
to people who are somewhat weaker. It happens. Now, 
as far as the Council of Ministers is concerned, it is up 
to the prime minister to direct that body. 


[O INDEPENDENTE] When you talk about weak 
people, to whom are you referring? Marques Mendes? 


[Machete] No, I am referring to the need to seek a 
scapegoat. I consider that an extremely deplorable thing. 
I don’t know whether Minister Marques Mendes has 
done that or not. 


{O INDEPENDENTE] Still on the subject of the gov- 
ernment, are Mirister Faria de Oliveira and Minister 
Mica Amaral saying the same thing about Renault? 


{Machete} For reasons of a professional nature, | would 
not like to say anything about Renault. But | feel that 
on that subject, the government has a clear objective. 
It us the strategies that may appear to diverge at times, 
and it 1s possible that they may seem contradictory here 
and there. 


|O INDEPENDENTE] Another example: are you will- 
ing to participate in the demonstration against the Span- 
ish water plan on 20 August? 


|Machete] No! 
(O INDEPENDENTE] So it is a bad idea? 


|Machete] | feel that that is not how the best results are 
achieved. I do not support the idea. 


|O INDEPENDENTE] Scapegoats, “disharmony,” and 
finding jobs for advisers—doesn't all that give the 
impression that the PSD thinks it has already lost the 
elections” 


{Machete} I clearly heard Fernando Nogueira state 
the opposite during his speech at the parliamentary 
conference. Why would you reach that conclusion? 

|O INDEPENDENTE] Is the PSD helped by the fact 
that its ministers have begun—and this is true of many 
of them—to appoint their advisers or chefs de cabinet 
to posts in the public administration? 
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[Machete] It is obvious that people should know how 
to conduct themselves in electoral periods. But | also 
realize that what is at stake is not just the matter of 
winning the elections. Even if the PSD wins, there will 
be a new government. There is no guarantee that the 
ministers will keep their portfolios. It 1s natural that they 
should try to find jobs for their closest associates. But I 
admit that it does not go down well with the public. 


{O INDEPENDENTE] Do you consider it possible that 
the Madeira PSD wi!l support a PS government apart 
from the official opposition—which in this case will be 
the PSD—as Alberto Joao Jardim has already said 


will? 


[Machete] If it does, it should change its name. I: should 
not call itself the Madeira PSD. It should be some other 


party. 


[O INDEPENDENTE] But that was precisely what 
Jardim said. 

[Machete] That is not how I interpreted it. Jardim ts a 
skillful politician, and thanks to that skill of his, he has 
managed—often by means that | appreciate and approve 
of and other times by means that I neither appreciate nor 
approve of—to defend Madeira’s interests. But when 
it comes down to basic issues, | have never seen him 
waver. I refuse to believe that Alberto Joao stated the 
problem in those terms. | feel that it was just a way of 
saying something which, in my opinion, was unfortunate 
but which he probably thought was fine. 


{O INDEPENDENTE] Would you agree to be part of a 
Nogueira government? 


[Machete] No. Just as | would not agree to be part of 
a Cavaco Silva government. We must have the kind of 
participation in politics that 1s appropriate to what we 
think it 1s possible to achieve. 


{O INDEPENDENTE] How many vice presidents does 
Nogueira have? 


{Machete} That's a good question. I think he has four, 
but I really can’t say. 


{O INDEPENDENTE] He has six. And they never open 
their mouths to defend the party's positions. Isn't it true 
that in the PSD there is a kind of “rarefaction"—to use 


an expression of yours—of visible political people” 


[Machete] I don’t know how things are going within 
the national party leadership, but | understand that at the 
congress, Nogueira was limited in his choice because the 
party was divided and he could not choose people from 
another list to be on his list. Rarefaction, if it exists, ts 
also due to that fact. 
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[O INDEPENDENTE] In that case, how can he afford 
to dismiss people like Pacheco Pereira, who was parlia- 
mentary leader and ex officio member of the Standing 
Committee? 


[Machete] I don’t think he dismissed Pacheco Pereira. 
It was the latter who felt he was not in a position to do 
the job. 

[0 INDEPENDENTE] In your opinion, was he [Pereira] 
right or wrong? 


[Machete] The way things were presented, he was 
probably night. 

{O INDEPENDENTE] With the elections four months 
away, things do not seem to be going well for the PSD. 
What should the PSD leadership do to try to change that 
image” 

[Machete] I feel that the PSD’s political leadership and 
all of the party's members—especially those who can 
be particularly useful in that connection—should make 
a very big effort to pull together. 


[O INDEPENDENTE] There does not seem to be a very 
big effort on the part of the government and the party to 
pull together. Every week we hear Cavaco Silva denying 
statements made by members of the party leadership— 
who, incidentally, are also members of the government. 


{Machete} I feel that additional effort is needed to 
prevent those things from continuing to happen. It is 
extremely important to demonstrate a united effort. It 
therefore seems to me that some authority needs to be 
exercised. 


|O INDEPENDENTE] By Cavaco Silva or Nogueira? 


|Machete] By Nogueira, wh> is the party leader. Cavaco 
Silva us a rank-and-file member who happens to be 
prime minister. 


|O INDEPENDENTE] Besides that effort to achieve 
unity, what is the PSD's siogan today? 


{Machete} What the PSD can offer is the demonstration 
that it has a vision favoring civil society and private 
enterprise. The PS, despite al! its efforts to modernize, 
continues to be basically a statist party. 


|O INDEPENDENTE] But there is not a single big, 
well-known Portuguese capitalist, from Champalimaud 
to Belmiro de Azevedo, who can justify such an 
interpretation by the public. 

|Machete] | am not going to cite examples by name, so 
1 am not going to talk about the names you mentioned, 
but there is a big difference between flexibility in policy, 
specifically economic policy, and the interests of big 
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opportunities provided by a PS government for big 
businessmen are good. But that is another question. 


[O INDEPENDENTE] Do you consider Nogueira capa- 
ble of stirring the enthusiasm of urban voters or young 
people” 

[Machete] Although the current tendency is to person- 
alize the leader. it is also important to look at the team 
accompanying him. | think that in recognition of the 
fact that his image is better among some grovps than it 
is among others, he should concern himself with over- 
coming those situations. 


{O INDEPENDENTE] Who in the party leadership do 
you think can do that? 


[Machete] It does not necessarily have to be someone 
in the party leadership. 

[O INDEPENDENTE] In other words, it would not be 
a bad idea to look for people in the Barros group? 


[Machete] The Barros group has never existed. Nor is 
it natural that it should ever exist. 


{O INDEPENDENTE] Another thing. If the PSD does 
not win an absolute majority, what should it do: go into 
the opposition, form a minority government, or seek a 
coalition? 

[Machete] I feel that it should obey the principles 
deriving from democracy. The party should seek to win 
an absolute majority—a legitimate ambition that 1s still 
within its reach. If it wins a relative majority, it should 
form the government. 


[O INDEPENDENTE]} Don't you fee! that an absolute 
majority is an essential factor for stability’ 


[Machete] I feel that an absurdity has been created on 
that issue. It is natural for a party that has an absolute 
majority to want to retain that majority. But it also 
cannot go into mourning if it manages to win only a 
relative majority. For years and years that was how 
governments were formed in Portugal. 


{O INDEPENDENTE] Cavaco Silva says it would be a 
step backward for the country. 


{Machete} But Cavaco has an idea that | do not share, 
and that is his division of history since 25 April [1974] 
into a “before Cavaco” period and an “after Cavaco” 
period. That's not the way it is. Although he has been 
a very important figure, things cannot be viewed from 
the standpoint of that absolute division into periods. 
{O INDEPENDENTE] In theory, do you prefer a 
minority government or a coalition government ensuring 
a majority? You have experienced both. 
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[Machete] In the current circumstances, I prefer a 
minority government. 

[O INDEPENDENTE] The PSD should form a govern- 
ment even if the Left has a majority in the Assembly of 
the Republic? 

[Machete] Even if the Left has a majority in the 
Assembly of the Republic. I feel that at the moment 
there is mo reason at all why a coalition with the PS 
should be formed. 

[O INDEPENDENTE] Imagine the following scenario: 
the PSD loses the legislative elections and Cavaco Silva 
wins the presidential election. In those circumstances, 
would it be fair to say that the righteous has paid for 
the sinner? 

[Machete] It is always very dangerous to make moral 
judgments in these matters. I would say only that 
Cavaco Silva had achieved the essential goal in his 
strategy, although at some cost to the party. 


{O INDEPENDENTE] And what is the essential goal 
in his strategy? 

[Machete] In a recent interview granted by him, it 
seemed relatively clear to me that his strategy was to 
run for president of the Republic. 

{O INDEPENDENTE] Did he organize the congress and 
to some extent the party with that objective in mind? 


{Machete} Yes. I think he pursued an appropriate strat- 
egy for no longer being prime minister or a candidate for 
prime minister. What happened was that all the speak- 
ers wound up agreeing on a certain kind of solution in 
which he was a determining factor. 

|O INDEPENDENTE] What you mean is that at this 
moment, Cavaco’s interests are not the same as those 
of the PSD. 


|Machete] I cannot say that necessarily. 


|O INDEPENDENTE] You just said that his strategy 
carries a cost for the party. 


|Machete] If the PSD loses—a possibility that I consider 
improbable and undesirable—it will be very important 
to the party that at least the president belong to the PSD. 


{O INDEPENDENTE] In other words, he wins no 
matter what. 

{Machete} Which only proves that Cavaco Silva is an 
intelligent person. 

|O INDEPENDENTE] When do you think the presiden- 
tal candidate should be chosen? 
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[Machete] I think a should be wmmediately after the 
legislative elections. 
{O INDEPENDENTE] What if Cavaco Silva tells you 


no? How will you find a candidate in a month and a 
half? 

{Machete} If he says no, the thing that will happen will 
be very similar to what happened when General Pirmin 
Miguel appeared at my house one Good Friday and said 
he would not be a candidate. 


{0 INDEPENDENTE] And what happened to you? It 
happened that your head rolled... 


[Machete] Exactly. 


{O INDEPENDENTE] If Cavaco Silva says he is not a 
candidate, is that when the PSD will rebel? 


[Machete] In that case, if it happens, we would have 
a serious problem to deal with unless we could find a 
credible candidate with whom the party could identify 


[0 INDEPENDENTE] Does that candidate exist? 
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[Machete] | don’t see one at the moment 


[O INDEPENDENTE] To avord that problem, wouldn't 
it be to the party's advantage to reach a decision earlier? 


[Machete] Any sensible politician must have a clear idea 
of what he ts going to do and then make the necessary 
contacts to avoid future surprises. 


[O INDEPENDENTE] The PSD has recently had some 
surprises in the person of Cavaco Silva. 


[Machete] That is one more reason to take a few 
precautions. One must clarify those problems ahead of 
time. This does not mean that one must adopt the model 
which 1s being used by the PS and Jorge Sampaio and 
which, in my opimon, has several disadvantages. 


[O INDEPENDENTE] Do you consider it credible that 
Pacheco Pereira may someday be leader of the PSD” 


[Machete] Legally, yes. 
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Solana on Ties With France, EU Agenda, WEU 


BROGO7135S9S Paris LE FIGARO (LE 
FIGARO-ECONOMIE Supplement) in French 
6 Jul 9S pl2 


[Interview with Foreign Minister Javier Solana by 
Ramon-Luis Acuna in Madrid; date not given: “Javier 
Solana: ‘No’ to Multi-Speed Europe”) 

[FBIS Translated Text} [Acuna] Are you not afraid that 
Spain's political unrest and the government's weakness 
could affect Spain EU presidency? 


[Solana] No. It would be very irresponsible of the 
opposition to undermine the consensus achieved in 
Parliament on matters relating to building Europe. 


[Acuna] But the press could continue to harass the 
g vernment with further disclosures of scandals... 


[Solana] If people paid that much attention to the press, 
there are governments that could never have governed, 
such as John Major's in Britain. We can work to carry 
forward our policies without being too concerned. 


{Acuna] The general impression is that the results of the 
Cannes summit were not very substantial. What do you 
think? 


[Solana] I disagree. I think that the results of the 
Cannes summit were remarkable, if only because of the 
decisions made on aid to the countries of the East, the 
Mediterranean, and the African, Caribbean, and Pacific 
countries. 

[Acuna] Would you describe Jacques Chirac as a 
Europeanist? 

[Solana] Who can deny it after the enormously pro- 
European presidency that he exercised in Cannes” 


Nuclear Tests Inopportune 


fAcuna] What do you think of France's new foreign 
policy, following the initial decisions made by the 


president, especially on nuclear tests? 


[Solana] Perhaps it is too early to say. | think that 
foreign policy has to do not only with gestures, but 
rather with in-depth work designed to produce lasting 
results. The aim of foreign policy is peace and the 
defense of cach country’s interests. Apart from these 
considerations, I have already had occasion to say that 
I considered the initiative of resuming France's nuclear 
tests inopportune. 


[Acuna] The annual Franco-Spanish seminar takes place 
in Madrid on Saturday [8 July]. What do you expect 
from the new Juppe government with regard to Franco- 
Spanish relations? 


SPAIN 3 


[Solana] France is one of our major allies in Europe, a 
country that is very close to us. Our bilateral relations 
are now institutional in character; they have become ex- 
cellent arya are not affected by changes of government. 
We have no disputes, and we share the same vision of 


Europe. 
[Acuna] Which achievements would bring you the 
greatest satisfaction during your presidential term” 


[Solana] To make progress im cutting unemployment, 
to achieve a successful Euro-Mediterranean conference, 
and above all to achieve a cease-fire in Bosnia. 


[Acuna] The wealthy Europe has not succeeded in 


halting the killing in Bosnia in the poor Europe. What 
can be done about this? 


[Solana] I am starting to think that optimistic statements 
about Yugoslavia have become inappropriate. But the 
Situation IS grave, urgent, and we must try everything. 
An important period is beginning. We have just ap- 
pointed a new negotiator, Sweden's Carl Bildt, and the 
best thing would be to achieve a truce in order to be 
able to negotiate. 


[Acuna] What do you think of France's initiative to 
create a Rapid Reaction Force in order to help Blue 
Helmets in danger? 


[Solana] I took part in its formulation myself. It is a 
good decision, and it has already had some positive 
psychological effect on the warring sides, which must 
at last realize that the only solution is a negotiated one. 


|Acuna] Nevertheless the European public is still very 
disappointed with Europe's inability to halt the hostili- 
ties in the former Yugoslavia... 


{Solana] The conflict in Bosnia is a civil war, in which 
it is Not easy to distinguish the good guys from the 
bad guys. There is no military solution to this war. 
An external intervention would have caused the death 
of many European soldiers, still without resolving the 
problem. What would the public have said then? 


Barcelona Meeting 


| Acuna] What ts the aim of the Euro-Mediterranean con- 
ference that will take place in Barcelona in November? 


|Solana] With this conference, the Fifteen are acknow!l- 
edging the existence of their southern border, shoulder- 
ing their responsibilities with respect to the 12 countries 
of the Mediterranean. Who could have thought, a few 
years ago, that there could have been Community aid 
to the countries of the South worth 4.685 billion ECU's 
over a five-year period? We can launch major projects 
lasting through the end of the century. 
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[Acuna] Are you thus trying to buy peace by checking 
the fundamentalism that 1s developing, particularly in 
North Africa? 


[Solana] We will work together along three lines — 
security, cooperation, and culture. Culture is no small 
matter, the existing cultural misunderstandings must be 


reduced at ali costs. In Barcelona we must set in motion | 


a process of mutual integration between the two shores 
of the Mediterranean. 

[Acuna] But the Mediterranean is a sea dominated by 
the American 6th Fleet. What is the U.S. opinion of this 
conference? 


[Solana] The Euro-Mediterranean conference has to do 
with EU foreign policy and is not intended to become 
a forum for negotiations on, and solutions to, security 
conflicts. Warren Christopher told me that he would like 
to be kept in touch — nothing more. 


[Acuna] What is the EU requesting from Algeria at the 
moment? 


[Solana] We want the elections planned for the end of 
the year to be the starting point for democratizing the 
country. 

[Acuna] Would the conclusion of a good fishing agree- 
ment with Morocco not be a major contributing factor 
to the success of this conference? 


[Solana] I would not connect the two things. However, | 
certainly hope that the fishing prob‘em will be resolved 
well before November, the date of the conference. 


[Acuna] Are Spain's relations with Morocco tense as a 
result of this conflict? 


[Solana] This dispute, however important, cannot ruin 
our overall relations with Morocco, which are good. At 
present the stances of the EU and Morocco are still 
very d.siant, with Rabat demanding much too great a 
percentage reduction in hauls. 


[Acuna] What is Rabat'’s present stance with regard 
to the ports on the Moroccan coast that remain under 
Spanish sovereignty—Ceuta and Melilla’ 


[Solana] There was a certain degree of potential tension 
a year ago, at the time of the approval of the autonomy 
statutes of the two cities, which connected them more 
to the rest of Spain. But fortunately this tension disap- 
peared after the explanations provided by Spain to the 
Moroccan authorities. 


Audiovisual: More Flexibility 


[Acuna] Could an agreement at last be reached on 
television without frontiers, one of the difficult dossiers 
that you are inheriting? 
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[Solana] Let us say that we have a much more flexible 

we still have the same 
conception of European television and cinema. We 
Spaniards have an additional anxiety — the defense of 
our language in Europe, which 1s spoken by 400 million 
people across the world. 


[Acuna] With regard to the intergovernmental confer- 
ence, where is Spain's position, between Britain's min- 
imalism and the Germans’ federalism? 

[Solana] Spain cannot adopt a stance in relation to e¢i- 
ther We want to go beyond a free-trade Europe; we 
want political umion. In foreign policy, for instance, we 
could drop the rule of unanimity on certain occasions. 
Already now unanimity 1s demanded on common agree- 


ments to be adopted, but not on forms of implementa- 
tion. The possibilities could be extended... 


[Acuna] Germany seems tired of its role as provider of 
funds to the EU. What is Spain's opinion of this attitude, 
as a major beneficiary of these funds heretofore? 


[Solana] In 1999, at the end of the present funding 
period, Europe will face a very serious problem. The 
debate on the distribution of the financial burden that 
will begin after the 1996 intergovernmental conference 
will indeed be a very difficult one for everyone. | think 
that we must not think only about spending. Emphasis 
must also be placed on the search for new resources. 
Insufficient consideration 1s given to this. 


{|Acuna] Should Europe's only defense institution, the 
Western European Union [WEU], merge with the EU? 


|Solana] We believe that the WEU should in the fu- 
ture be the European security pillar, while maintaining 
tres with the Atlantic alliance. At the 1996 intergovern- 
mental conference the door must indeed be left open 
for the WEU to merge with the EU. At present Spain 
presides over both these institutions at the same time, 
which could give rise to some interesting results. At the 
WEU council of ministers to be held in Madrid at the 
end of the year we will work toward a merger. 


{|Acuna] What ts your opinion regarding an a-la-carte 
Europe. in concentric circles, or with variable geometry? 


[Solana] We reject a multi-speed Europe. We support 
the idea of a single centrai body that will encompass all 
the Community's gains. Within the EU there is no right 
to exclude a member country from the position that it 
intends to occupy, except on a temporary basis when it 
fails to meet certain conditions. A twin-speed Europe 
actually presupposes the establishment of two Europes. 


[Acuna] Britain's list of exception clauses is growing 
longer and longer. Can the UK ultimately be considered 
a loyal ally within the EU? 
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| Solana) Busiding Europe certainly requires a high levei 
of consensus and understanding, such as that which 
exists with Britain. But there is a limit to everything. 
Making life easier for some countries must not prevent 
the normal development of the EU. 


[Acuna] Do you think that Gibraltar has become a 
European problem because of the drug trafficking and 
money laundering that assail the dependency” 

[Solana] Definitely. It was already to some extent 
a European problem, because Gibraltar 1s indeed an 
unusual case — a colony of an EU member country 
within another member country's territory. But now it 
is a matter of eluminating the sources of infection that 
you mentioned. The EU's director general of customs 
has published a report on this illegal trafficking, and we 
have informed the Brusse!s Commission of it. 


Why Not Cuba? 


[Acuna] The EU is about to sign a trade agreement with 
the countnes of South America. It 1s examining another 
agreement with the United States. Will there be some 
kind of rivalry between the two projects in Madrid” 


[Solana] Brussels’ trade strategy must be projected in 
all directions. Both projects are possible at the same 
tume. I hope that a cooperation agreement can be signed 
with the Southern Cone Common Market. which 1s 
comprised of Argentina and Brazi! in particular, whose 
trade with the EU is already much greater than with the 
United States. Mexico and Chile will also receive the 
necessary mandate for further negotiations during this 


period. 
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[Acuna] What about Cube’ Has the ume come to 
establish relations between the EU and Cuba? 


[Solana] Indeed. I note that all member countries 
maintain bilateral relations with Cuba, whereas the 
United States as such does not. Furthermore, Cuba is 
one of the few countries in the world that does not 
maintain relations with the Fifteen. Perhaps the tume 
has come to examune the issue, especially if we consider 
that we will be signing an agreement with Vietnam in 
Brussels on 17 July. 


[Acuna] For its part, the United States is demanding a 
renewal of the 1990 trans-Atlantic agreement 


[Solana] It 1s right: Many things have happened since 
then. Europe should have closer ties with the United 
States, a broader range of relations extending beyond 
security matters, however important they may be. The 
Americans are interested in economic matters, such as 
mutual investments, more fluid trade. and exchanges 
of technology. In Cannes a high-level committee was 
established to examine this huge project, and I hope 
that a major step forward can be taken in political 
relations. These relations cannot be confined solely to 
mere consultations, as at present... 


[Acuna] Could President Clinton visit Madrid to sign 
the new declaration” 


{Solana} I do not know. It ts not the most important 
consideration 
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Daily Calls U.S. Foreign Policy ‘introverted’ 
AU0907 171095 Zurich NEVE ZUERCHER ZEITUNG 
in German 8-9 Jul 9S pi! 


{Edional by “mue": “Where Is the United States”") 


[FBIS Translated Text) “Europe has a set of primary 
interests, which to us have none. of a very remote rela- 


to steer clear of permanent alliances with any portion of 
the foreign world.” This passage from President Wash- 
ington’s Farewell Address to the people of the United 
States at the end of bis term of office in 1797, comes 


reporter, whom he told that he considers all this terrible 
and unacceptable and he will ask President Yeltsin to 


just the governor of the United States. Indeed. in view 


ing commitment in his 1992 nomination speech. saying 
that he still believes “in a place called Hope.” did Clin- 


After the great upheaval in 1989-90 and the demise of 
the Soviet Union, the United States has often been called 
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the only remaiming superpower. In a thick book a fan- 
tasrst from the State Department, by the name of Fran- 


cus Fukuyama, even had the audacity to state that after 
the complete victory of the United Staizs im the Cold 
War, the U.S. principles of political freedom and mar- 
ket economy are now gaining ground ail over the world, 
which has brought about the “end of history” (in Hegel's 
sense). The nationality conflicts that have broken out in 
the Balkans and in the Caucasus, the nationalist coun- 
termovements to the process of European unification, 
the Afncan genocides. the oppression of freedom move- 
ments in China, and the advance of Confucian ideals 
i other southeast Asian parts meanw.. le rather demon- 
strate a return of history. However, the rsolationist think 
games ali through U.S. politics, the Americans’ desire 
— understandable after the enormous mental and eco- 
nomic etiorts of the United States im the conflict with 
the Soviet Union — for a break and priority for coping 
ton’s indecision and unpredictability im foreign policy 
also give rise to doubts about the United States’ posi- 
thon as a superpower (which 1s basically a given because 


of natural and strategic advantages). 


“deas of the “unwilling superpower” turn up again. They 
are not new and are due to the constant conflict in 
U.S. policy and U.S. thinking as a whole between the 
rational concept of the Founding Fathers. which wanted 
to keep the United States out of the world’s quarrels, 
and the equally strong missionary spirit, which wants 
to make the world “safe for democracy” (Woodrow 
Wilson). Cycles of “extroversion” and “introversion” 
(Brzezinski) alternate im U.S. foreign policy and the 
search for its due place and the new role in a completely 
changed international situation currently rather gives 
rise to the suspicion that the United States will primarily 
focus son itself for an extended period. In hes “Contract 


interest in foreign policy for the time being. However, 
hes criticrsm of the United Nations and of foreign 


& 
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Middle East diplomacy. the implementation of the North 
American Free Trade Agreement. or the restriction of 
arms purchases, there remains the impression of weak 
leaderstup, of a lack of steadfastness, and of hectic 
action. And since last November the President has been 
deprived of imstiative aimost completely by Congress. 
which is controlled by the Republicans. Thus, is the 
United States’s obvious absence in international! politics 
nothing more than a temporary phenomenon, caused 
by 2 weak and uninterested President. or 1s Clinton's 
Presidency -- perhaps — the beginning of 
x change. of a protracted US. absence from international 
politics, and of new ssolatonism? 


Since Clinton is Clinton and Gingrich ts just at the 
beginning of his development as a national and perhaps 
even international political figure. the question cannot 
yet be answered. This alone is disquicting. One just 
needs to imagine all the things that would be 

m the world without a determined US. leading role. 
The United States is at the head of alliances. which are 
seen as the guarantors of security in many parts of the 
world. Without the U.S. weight, nesther the IMF nor the 
World Bank would probably work, not to speak of the 
United Nations. For Europe's security the mtegration of 
the former Soviet vassal states in East Europe in the 
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Liberals Favor Nordic NATO Membership 


BR1007133095 Stockholm DAGENS NYHETER 
in Swedish 7 Jul 9S pAill 


[Report by Kaa Eneberg: “NATO Membership Best 
Thing for Nordic Countries”) 

{FBIS Translated Text} NATO membership for Sweden 
and Finland would provide the best security for the 
at the 17th Conference of European Liberals (ELDR) in 
Stockholm. 


He stressed, however, that cach country should make 
the decision at rts own pace and that nobody should be 
forced into NATO membership. 


“This ss a dream I have, and | believe that « will 
one day become a reality.” he said at a joint press 
conference with Maria Leissner of the Liberal Party and 
Eva Biaudet, chairman of the Swedish-Finnrsh Swedish 
People’s Party. They both maintained, however, that 
NATO membership 1s not currently on the agenda, but 
that i might be in the future. 


“Of course, the NATO dimension will be included 
when we discuss common defense in the future. after 
we have got a common European foreign and security 
policy,” said Eva Biaudet, who foresaw many years of 
development preceding a common foreign policy. 

Maria Leissner, who was accused this week by Defense 


Minister Thage G. Peterson of “being more concerned 
about NATO than Sweden's security.” also kept a low 


Center Party members warned against “drawing up new 
boundaries” in the cast. However. Uffe Ellemann-Jensen 
said that there would not be “any hostile borders” if 
Russia kept to the terms of the CSCE agreement made 
im Helsinki mm 1992. 


Personal Wish 


He also moderated his statements to some extent by 
explamming that he had only talked about NATO mem- 
berstup for the enure EU as “wishful thinking on his 
part.” However, # 1s not long since the German Chris- 
tian Democrats’ Wolfgang Schaeuble submitted a re- 
port. with the consent of Chancellor Helmut Kohl. on 
precisely the demand that the neutral EU members join 
NATO 


The delegates at this large-scale conference interrupted 
the Dane with applause when he took up the 
French decision to unilaterally resume nuciear testing in 
the Pacific. How does thes tally with the international 
community's efforts to reduce the number of nuclear 


weapons. he asked 


He cited the French action as a warning cxample in 
tavor of a common security policy arrangement in the 
EU. This ts a question where a majority decision should 
apply. he sasd. 


European liberals consist of some 20 parties. The 
Swedish Center Party partecypated as an observer in the 
absence of any international affiliation 
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Rasmussen Discusses Danish Proposals for 1GC 


BROGO7101295 Copenhagen BERLINGSKE TIDENDE 
in Danish S$ Jul 9S p6 


[Report by Jakob Vinde Larsen: “Nyrup On Tour To 
Charm The EU In Brussels™] 


[FBIS Translated Text} Brussels — In line with the 
motto “the sooner. the better” Danish Prime Minister 
Poul Nyrup Rasmussen attempted to gain some under- 
standing in Brussels yesterday for Denmark's vision of 
the future of the European Union and the Intergovern- 
mental Conference [IGC] next year 


“People listen more when they are not already so far 
ahead in thei thoughts.” Nyrup Rasmussen said about 
hus day-long lightning visit. which came at a time when 
the agenda for the Conference. where 
the Maasticht Treaty will be revised. 1s being set 


Nyrup Rasmussen sard that one of the main requests on 
the part of Denmark is that negotiations on accession 
with nine applicant member states from Eastern Europe 
and the Baluc as well as with Malta and Cyprus should 
all begin simultaneously 


The EU member states have already agreed that Malta 
and Cyprus could come to the negotiating table six 
months after the end of the Intergovernmental Confer- 
ence. However, Nyrup Rasmussen stressed that there 
must be no forgetting the Baltic states om the process 


“The Baltic states must not remain a third division in 
Europe.” he said after talks with European Commission 
President Jacques Santer and commissioners Rutt Byer- 
regaard, Martin Bangemann. and Nei! Kinnock. as well 
as Belgian Prime Minister Jean-Luc Dehaene 

There are major differences between the countries that 
are seeking to join the European Union. As a result, 
these countnes’ accession to the European Union is 
scarcely likely to be simultaneous. Nyrup Rasmussen 
and the commissioners agreed 


In order to secure popular backing for the European 
Umon, the Intergovernmemal Conference will also 
result in EU work on protecting the environment and 
creating jobs being stepped up. the prime munister 
said. The Treaty on European Union will contam the 
objectives for employment. but no specific figures will 
be mentioned. Nyrup Rasmussen said 


He also made use of his visit to give a better explanation 
of the Danish desire to see the European Commission 
over the next six months take a clover look at the 
advantages which can be derived from having all 15 
EU member states make investments simultaneously — 
rather than on an individual basis — im the area of 
education for example. 


NORDIC COUNTRIES 


Finland 
Daily on Lipponen’s Comments on Military 
Alliances 


YSWEDI7&D Helsinki HELSINGIN SANOMAT 
in Finnish 24 May 9S p2 


[Ednonal: “Lipponen Seeking His Own Place m His 
Specialty Field”) 


[FBIS Translated Text] As expected. Prome Minister 
Paavo Lipponen. who once was occupred as the director 
of a foreign policy mmstitute, has assumed a prominent 
role as contributor to discussions on foreign policy. 
Lipponen’s ability to be orginal m his security policy 
deliberations 1s a refreshing change. As prime minister. 
however. Lipponen has cause to take steps to prevent his 
statements from muddying up the waters of thei own 
import, and would. mstead. clarify matters m the very 
much hoped for public discussion on foreign policy 


In the DEMARI interview Lipponen criticized the 
current foreign policy discussion as lackong intelligence 
and being narrow im scope. Many who are particrpaung 
m the discussion feel that membership m NATO is 
mevitable sooner or later. and want to be wentified as 
carly as possible as being m the group that made the 
correct prediction. Lapponen is correct im saying that a 
responsible politician cannot behave this way 


According to Finland's official position. NATO mem- 
bership 1s not appropnate at this time. but the member- 
ship option has not been ruled out. It 1 an mmporant 
option if conditions change Lipponen had many reser- 
vations about NATO expansion in hrs DEMARI mnter- 
view. Finland does not have a security problem that 
would comsel us to seek NATO membershup. Finland 
ns not an East European country. and we must not delib- 
crately make the position of the Baluc countries more 
difficult. It 1s wmportant for us to have close contact with 
Sweden im these matters. even though we do not make 
the Finnish position dependent on Sweden 


Last September in Helsinki, Prime Minister Ingvald 
Carlsson sand that NATO membership would be more 


emphasized that the differences in 


about the role of the WEU [West European Union) and 
the efforts to mmvent new functions for a. He was vexed 
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because Finland, despite being an EU member, has a 
lesser role in the WEU than do the East European coun- 
tries. Many are wondering whether Lipponen is making 
his statements in reference to WEU or, actually, NATO 
membership. Only a few months have passed since Fin- 
land itself chose to be an observer member and gave 
assurances that such a role served our best interests. 


Lipponen has himself rejected membership in the WEU 
in its present form, but, then, the WEU is not likely to 
remain in its present form anyway. Lipponen proposed 
that the organization concentrate on crisis control and 
peacekeeping. The proposal is a bold one — particularly 
from an observer country — and will probably not 
be accepted just like that. That would make obsolete 
the current basic concept of the organization, which is, 
however, seemingly more and more incompatible with 
the way NATO intends to develop. 


As an EU member Finland has a right to state its posi- 
tion on issues affecting the future of the EU, including, 
“as an inseparable part of the EU,” development of the 
WEU. It is probably best to interpret Lipponen’s think- 
ing on this to be his personal opinion, not Finland's 
official position. There is cause to encourage the type 
of quality original thinking that Lipponen is engaging 
in. At the same time it is important to assure that Fin- 
land’s official position be made clear at all times. In fact, 
the cabinet is presently putting the finishing touches on 
a security policy report that the Eduskunta will receive 
before summer starts so that it can begin dealing with it. 
The hottest issue therein is how Finland feels about the 
formation of a standby force that would perform crisis 
control duties that are more demanding than in the past. 


Employment Prospects for Physicians Improving 
9SWEOI78F Helsinki HELSINGIN SANOMAT 
in Finnish 24 May 95 p6 


[Article by Esa Kurki: "Ministry of Education Believes 
Doctors Will Find Work”] 


{[FBIS Translated Text] According to the Ministry of 
Education there no longer is a need to cut back on 
training doctors. 

At the beginning of the 1990's medical schools were 
still admitting 500 new students annually. Last fall 
incoming students numbered only 350. 
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Ministry of Education planner Marja-Liisa Niemi pre- 
dicts that by the end of the decade it may even be nec- 
essary to increase the number of students. 


One reason for this is, according to Niemi, that, as a 
proportion of the total population, the number of senior 
citizens needing care is growing. Simultaneously, the 
number of doctors retiring is growing. 


A Shortage of Substitutes for the Summer 


Niemi also predicts that research will attract more 
doctors in the future, partly due to the EU. 


Amos Pasternack, dean of the University of Tampere 
college of medicine, believes that the employment 
situation for doctors has already improved as there is 
a shortage of substitute doctors for the summer in some 
areas. 


Pasternack points out that in relation to the population, 
many fewer new medical students are accepted annually 
in Finland than 'n Sweden or Denmark, for example. 


Doctors’ Union Suspects Forecasts Too Rosy 


Santero Kujala, assistant director of operations for 
the Doctors’ Union, suspects that the forecasts of the 
Education Ministry are too optimistic. 

According to Kuala, 500 new doctors will be graduating 
yearly until the end of the decade. 


Because only 150 doctors retire each year, the number 
of unemployed doctors will continue to increase before 
the reduc::on of incoming students has an effect on this. 


Kujala says that the Doctors’ Union has negotiated with 
medical schools about reducing the number of incoming 
students to under 300 annually. The reduction could be 
achieved by having each of the five medical schools 
take a turn having a year with no new admissions. 


As it appears now, admissions are not likely to be 
reduced during the next few years. 


According to information provided by the Doctors’ 
Union there were 382 unemployed doctors seeking 
employment as of the end of April. This number has 
gradually been shrinking since the peak number of 700 
unemployed doctors at the beginning of 1994. 
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Foreign Policy Vis-a-Vis U.S. Recommended 
95P20892 


[FBIS Media Note] The objectives of U.S. foreign pol- 
icy regarding Greece are “rather clear,” wrote Mikhalis 
Dhoundas in the 16 June Athens daily TA NEA. The 
United States wishes to exert “decisive influence” on 
the Caucasus, Caspian, and Persian Gulf areas and the 
access to them because of oil. Washington is inter- 
ested in the Balkans as well, not only as a stepping 
stone to these areas, but also because they are a bar- 
rier to Russian access to the Mediterranean, and thus 
a field of potential U.S. competition with Germany. 
Moreover, the United States views Turkey as “valu- 
able” to its long-range plans because of Turkey's key 
position in the area. It is concerned about Ankara’s se- 
curity and stability, “insolently reminding Athens that 
Turkey's might should be shored up at the expense 
of Greece,” Dhoundas continued. While all this “is no 
surprise,” it is indeed surprising that almost all Greek 
politicians continue to “beseech” Washington to pres- 
sure Ankara into making concessions in its differences 
with Athens. They get “ridicule” in return, Dhoundas 
contended, while Greece is itself pressured to soften its 
position. These politicians, he continued, are unable to 
perceive that no solutions advantageous to Greece are 
possible under the existing balance of power, that in the 
absence of solutions, an “imaginative” co-existence with 
continuing problems is “inevitably” less dangerous, and 
that continuously begging for U.S. or European assis- 
tance brings no benefits and only aggravates Greece's 
already heavy dependence. The same politicians cannot 
comprehend that if Greece is ready to compromise, it is 
better if it does so directly with adversaries, or that the 
Americans cannot exert pressure indefinitely and may 
be unwilling to exhaust their reserves of influence. thus 
opening a window of opportunity for Greece by leav- 
ing a margin for resistance. What is needed is “realism, 
wisdom, and above all dignity,” Dhoundas warned. 


Paphos Gate Fortifications Allow Military Access 


NCOB807 185995 Nicosia ALITHIA in Greek 8 Jul 9S 
pila 


{Report by Panayiotis Hadjidimitriou| 


[FBIS Translated Excerpt] According to National Guard 
officials, the new fortifications at the Paphos Gate give 
the Turks passages to militarily attack the center of 
Nicosia, thus making it possible for them to occupy key 
installations swiftly. 


A military source told ALITHIA yesterday that the 
Turks are constructing wide trenches that are reinforced 
and covered with cement. 
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Following the cement work, they will cover the area 
with earth. On the surface, they will build the famous 
playground as cover for their military operation. 


National Guard information further advised that then, 
the Turks— whenever they decide to do so —will move 
offensively toward the free areas. Specifically, they 
will use these trenches, built vertically against the 
Paphos Gate wall, to allow the Army's motorized units, 
including armored vehicles, to exit. They will try to 
do this by blowing up the western side of the wall, 
by putting large quantities of explosives in the trench 
parallel to the wall. Here, it is almost as deep as the 
wall’s foundation. 


The explosion will automatically create an exit for the 
armored vehicles and other Turkish military units to the 
free areas. 


During such an act, which will be unexpected, specially- 
designated Turkish forces will cover the mobilized 
units’ exits. These forces-—because of the situation— 
will have the opportunity to rappel down the wall unseen 
and take their battle positions in the free areas before 
an attack. This way, they will be able to neutralize any 
National Guard reaction. 


With the first, surprise action, the Turks will have suffi- 
cient forces on the five roads leading to the Presidential 
Palace, the House of Representatives, and other key in- 
stailations. 


This can all be achieved in a matter of seconds. [passage 
omitted) 


Political Activity To Increase 


NC/I007120195 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1030 GMT 10 Jul 95 


|FBIS Translated Text] The National Council today 
held a marathon meeting and decided to step up 
political activity aiming to return the Paphos Gate area 
to its condition before the Turkish violation of the 
disengagement agreement. It also warned that it will 
not tolerate upsetting the area's defenses and decided to 
take measures in case the Turkish side does not fully 
restore the area. 


A post-meeting statement noted that the military lead- 
ership told the National Council that Turkish forces are 
building new military projects in violation of the disen- 
gagement agreement. Today's meeting lasted from 1100 
to 1300. Defense Minister Konstandinos Iliadhis and 
Lieutenant General Vorvolakos, National Guard chief, 
attended the meeting in a specially-prepared room to 
study the proposals using transparencies. 
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Before the National Council meeting, President Glavkos 
Kliridhis met Lieutenant General Vorvolakos and Na- 
tional Guard officers. DIS] [Democratic Rally] Chair- 
man loannis Matsis, DIS] deputy Nikos Anastasiad- 
his, AKEL [Restorative Party of the Working People] 
Secretary General Dhimitrios Khristofias, AKEL deputy 
Andreas Khristou, DIKO [Democratic Party] Chairman 
Spiros Kiprianou, DIKO deputy Tassos Papadhopou- 
los, Socialist Party EDEK [United Democratic Union 
of Cyprus] deputy Ioannis Omirou, EDEK deputy Kiri- 
akos Mavronikolas, House of Representatives President 


FBIS-WEU-95-131 
10 July 1995 


Alexis Galanos, and Attorney General Alekos Markid- 
his participated in the meeting. 


Government spokesman loannis Kasoulidhis has said 
that the UN Security Council [UNSC] is expected to 
conclude its meetings today and finalize its reaction to 
the fortifications. The spokesman clarified that the UN 
Secretariat briefed the UNSC on the issue, adding that 
in letter to the UNSC president, UN Secretary General 
Butrus Butrus-Ghali was explicit regarding the Turkish 
fortifications on Paphos Gate walls. 
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Ciller: ANAP Amendments Stand ‘Historic Error’ 


TA0707185995 Ankara TRT Television Network 
in Turkish 1700 GMT 7 Jul 95 


[FBIS Translated Excerpt] Prime Minister Tansu Ciller 
has said that the Motherland Party [ANAP] has com- 
mitted a historic error on the issue of the constitutional 
amendments out of the fear that the path of the True Path 
Party [DYP] and its leader will be cleared. Noting that 
the parliamentary debates on the constitutional amend- 
ments ended sadly because the leader of the main op- 
position party failed to put the country’s interests above 
his personal ones, Ciller accused ANAP of following in 
the footsteps of the Prosperity Party [RP]. Noting that 
the DYP is ready for conciliation despite everything, 
Ciller proposed that the secret ballot be replaced with 
an open one. Addressing the extraordinary meeting of 
the DYP assembly group, Ciller expressed her regret 
over the impasse encountered during the debates con- 
cerning the constitutional amendments. 


{Begin Ciller recording] I am sorry to announce that 
these debates ended sadly because the leader of the main 
opposition party, Mr. Yilmaz, failed to put the interests 
of the country above his persona! ones. Furthermore, 
his statement to the effect that the constitutional amend- 
ments were not in line with the people's expectations 
shows that he is way behind his people and that he is 
unaware of even his own interests. [end recording] 


Ciiler said that even during his term in government, 
Yilmaz ran from the struggle against terror and the 
solution of economic problems. She continued: Today, 
I see that it is again Yilmaz who has run from more 
freedoms, more democracy, and the process of keeping 
up with the times. Ciller said that the constitutional 
amendments that have been suspended aim at a Turkey 
free of bans, in line with the interests of the people. 
She added: My dear colleagues, while we could have a 
renewal that offers more freedoms to everyone, ANAP 
has turned its back on this process and has followed in 
the footsteps of the RP and its leader, Erbakan. Ciller 
noted that Yilmaz committed a historic error by leading 
his party in that direction, adding that the reason for this 
is Clearly fear. [passage omitted] 

Ciller was later the first to sign the draft bill aimed 


at changing the secret ballot on the constitutional 
amendments to an open one. 


ANAP’s Yilmaz Explains 


7A0807120095 Ankara TRT Television Network 
in Turkish 1700 GMT 7 Jul 95 


{[FBIS Translated Excerpt] Motherland Party |[ANAP| 
leader Mesut Yilmaz has declared that it is wrong to 
withdraw from the debate on constitutional amendments 
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just because one article was rejected. The prime minister 
acted in an emotional and rash manner, Yilmaz charged, 
adding: It is the prime minister herself who is actually 
obstructing the constitutional amendments. 
Addressing his party's assembly group, which met in 
an extraordinary session today, Yilmaz said that some 
ANAP deputies hesitated to support the constitutional 
Explaining that during its term in office, the ANAP gov- 
ernment wanted to introduce an even more extensive 
constitutional amendment, Yilmaz noted that the current 
cualition parties obstructed ANAP at that time. More- 
over, Yilmaz remarked, Prime Minister Tansu Ciller de- 
clared his party a fugitive despite its support during the 
lifting of parliamentary immunities and the enactment 
of the privatization bill. 

Yilmaz stated that the country needs constitutional 
amendments and that he has accepted the fact that the 
prime minister will get the credit for this. He noted 
that the first two articles, which are very important, 
were approved within this framework. The third article, 
however, was altered and contains elements that are 
more regressive than the existing Constitution, Yilmaz 
said, explaining that his party, therefore, opposed this 
same article in the first round of voting as well. 


{Begin Yilmaz recording] The article does not grant 
[civil servants] the right to conclude collective wage 
agreements or hold strikes. It allows them to hold col- 
lective wage negotiations, which carry no weight. The 
wording in the current Constitution is more democratic 
than the text rejected yesterday. It is more beneficial 
to civil servants, because as a constitution it does not 
ban collective wage agreements or strikes. If yesterday's 
amendment was approved, it would never again be pos- 
sible to grant civil servants the right to conclude collec- 
tive wage agreements or hold strikes. [end recording) 
[passage omitted] 


Pointing out that ANAP will not relinquish its well- 
intentioned and constructive stance despite the prime 
minister's politically motivated attacks, Yilmaz an- 
nounced that his party wants to continue the discussion 
on constitutional amendments. He also asked to add to 
the debate the condition that a referendum be held to- 
gether with the first general elections if the need for it 
arises during the constitutional amendment debate. [pas- 
sage omitted] 


Ankara’s New islamic Emblem Causes Controversy 


NC0707151395 Ankara TURKISH DAILY NEWS 
in English 1 Jul 9S pA3 


{|FBIS Transcribed Text] Ankara—The new Ankaran 
emblem was unveiled at the Municipality on Friday [30 
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June}, the ANATOLIA NEWS AGENCY reported. The 
new emblem features Atakule, Ankara castle, the star 
and crescent, and a mosque with two minarets. 


The top part of Atakule was placed in such a way as 
to resemble the dome of a mosque between the two 
minarets. Three stars figure above the “dome.” 


The new emblem is supposed to symbolize “an Ankara 
which is proud of its history and which at the same ume 
Strives towards the future, science and technology.” 


The crescent and stars symbolize Turkey's indepen- 
dence, the three stars stand tor Turkey's *ight future, 
and the minarets the spiritual dimensson of /urkish cul- 
ture. 

Atakule in turn symbolizes the unity between Ankara’s 
ancient cultural riches and its modern architecture. The 
emblem was changed only after much dispute in the 
Municipal assembly. 


The proposal was made by the Motherland Party 
(ANAP), the True Path Party (DYP) and the Nationalist 
Movement Party (MHP). 


Adnan Dincer of the Republican People’s Party (CHP) 
said the emblem had been shown to them only ten 
minutes before the vote, thus making its acceptance a 
“fait accomph.” 


That the emblem cannot be changed for another 50 years 
without the artist's and the jury's approval also hastened 
the anger of CHP members. 


“If this emblem had been prepared for Istanbul, with its 
thousands of mosques, | would have had no problem 
in accepting it. But where are there Ottoman mosques 
in Ankara? This emblem is incomprehensible,” Dincer 
said. 


Muhsin Eren of the CHP added that they would go to 
court to change the emblem. 


He accused the deputies who had voted for the change 
of ignorance and backwardness. 


“How come the minarets and Atakule can represent 
modern Ankara and not Anitkabir?” CHP members 
asked. 


Melih Gokcek, Mayor of Ankara. answered allegatic. » 
against him. “The Hittite statue in Ulus, for example, 
does not have anything to do with the history of Ankara. 
W” want to represent our own history.” 


Meanwhile, several associations, headed by the Modern 
Turkey Platform, are organizing a petition to change the 
emblem. 


They will be asking Ankara residents to sign the 
document. 
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Intellectuals’ Committee Against Fundamentalism 
NC0707134995 Ankara TURKISH DAILY NEWS 
in English 1 Jul 9S p A3 


[FBIS Transcribed Text] Istanbul—aAt a press confer- 
ence at the Press Museum in Istanbul yesterday Aziz 
Nesin declared war on fundamentalists. In addition to 
Nesin, Ayben Kop spoke at the conference where other 
members of intelligentsia, such as Iskender Savasir, 
Sonmez Targan and Muzaffer Hicdurmaz formed a 
committee against fundamentalism. 


Mustafa Ekmekci, president of the Contemporary Jour- 
nalists Society, and Alpay Kabacali of PEN Interna- 
tional voiced their support for the committee. Nesin 
Started his speech saying there have been deep-rooted 
changes in Turkey's social order, and more could be ex- 
pected. He added that being fundamentalist should not 
be confused with being religious. He emphasized that 
the Algeria example should not be ignored. 


He argued that the Parliament and local governments 
exploited religion, warning that if a solution is not found 
soon, Turkey will find itself worse off than Algeria. He 
continued by saying this was not simply a confrontation 
between right and left-wing politics. “I don't trust the 
government, I don't trust foreign powers either,” Nesin 
stated. “In my opinion the solution lies in the nation. 
That 1s, if we can organize as a civilian nation, we will 
solve the problem at its roots.” 


The committee plans to establish its secretariat as soon 
as possible and set up its nationwide organization 
in 1996. Nesin told the press that Muslims, atheists 
and people from all beliefs were welcome to their 
conference. 


Nesin noted that many thinkers, writers and scientists 
from Turkey and abroad would be invited to the 
conference. He highlighted the fact that the important 
issue here 1s how the government will view such a 
convention, adding that if this meeting is not permitted 
in Turkey, “we can easily hold it in Paris, London or 
any other location. However, we hope to establish this 
on Turkish soil.” 


Towards the end of the press conference, 265 laid-off 
workers from Eminonu municipality came to show their 
support. 


The workers said on the 47th day of their protest, they 
had received support from various democratic bodies, 
and would continue the protest behind the mayor's 
office until they were rehired. 
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Bingol Mayor Dismissed for Shari'ah ‘Propaganda’ 
TA0907 182295 London Kanal-6 Television in Turkish 
1630 GMT 9 Jul 9S 


[FBIS Translated Text} Bingol Mayor Selahattin Aydar, 
from the Welfare Party, has been dismissed from office 
on the grounds that he engaged in propaganda in favor 
of shari’ah prior to the elections. 

The State Security Court filed a suit against Aydar in 
1994 for saying the following during a meeting of the 
National Youth Wagf in Diyarbakir: | would sacrifice 
my life for the shari’a order. If I had 10 heads, I would 
sacrifice all 10 of them for shari‘a. 


Aydar, who was on trial for a long time, was sentenced 
to one year in prison for his speech praising shari'ah. 
Aydar appealed to the Court of Appeals to revoke the 
decision, but his request was turned down and the court 
upheld the sentence. Consequently, the Interior Ministry 
issued a sudden order dismissing Aydar from office. 

It is reported that the Bingol Governor's Office tried to 
relay the decision to the mayor, but was unable to do 
so as Aydar was out of town on duty. 


Draft Repentance Law Extension Before Cabinet 


TA0807120995 Ankara TRT Television Network 
in Turkish 1700 GMT 7 Jul 95 


{[FBIS Translated Text] The draft bill on the extension 
of the Repentance Law for another two months has been 
submitted to the Council of Ministers for signatures. 


A statement issued by the Prime Minister's Office noted 
that the internal security operation conducted against the 
terrorist PKK [Workers Party of Kurdistan] organization 
is yielding increasingly better results and is winning the 
support of the people. According to the statement, a total 
of 2,432 terrorists were killed and 626 were captured as 
a result of the successful operations conducted in the 
first six months of this year. The number of terrorists 
neutralized in the past 15 days was 450. 


Pointing out that operations will continue with increas- 
ing fortitude and determination until the terrorist organ- 
ization is completely eradicated, the statement stresved 
that we are coming closer to the final objective every 
day. The statement noted that in this national struggle, 
the terrorist organization, which 1s organized and sup- 
ported by outside forces, is using part of the regional 
population as a tool to achieve its treacherous goals 
and is causing deaths among them by deceiving them 
through false propaganda or forcing them to take to the 
mountains. The statement recalled that the Repentance 
Law was enacted in a bid to offer these people a means 
of salvation, should they repent and want to abandon 
the organization. An appeal was made to them to bene- 
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fit from this opportunity by 8 July, when the law expires. 
According to the statement, the number of persons who 
heeded this recent call and sought shelter with the state 
has reached 200. 


The statement declared: The terrorist organization is 
engaged in efforts to prevent the youths it has deceived 
from seeing the realities with the help of our appeals 
for their salvation. The applications of parents, whose 
children have been deceived or forcibly inductec into 
the organization, as well as statements made by terrorists 
who surrender to the state, indicate that our appeals 
have not yet fully reached the groups isolated by the 
organization and that those who wish to abandon the 
organization have not yet found the opportunity to do 
so. The state has decided to display its forgiving and 
compassionate attitude once again. and the draft bill on 
extending the Repentance Law by another two months 
has been submitted to the signature of the Council of 
Ministers. 

The statement issued by the Prime Minister's Office un- 
derlined thai the only aim in doing this is to differentiate 
between those who remain in the terrorist organization 
and those who feel remorse. The statement added: We 
are again reminding all the deceived youths and their 
parents to benefit from this new opportunity. 


Banks, Industry Struggle With Credit Woes 


9YSESO288A Istanbul CAPITAL in Turkish May 95 
pp 138-140 


|Report by Talal Yesiloglu: “Credit Has Become 
Cheaper” | 

|FBIS Translated Text} Banks stopped issuing credit 
last year because of the Turkish economic crisis. Many 
of them declared this openly, while others chose to 
raise their interest rates to “extreme” levels. Today that 
situation has been completely reversed. 


In order to win back customers lost during the crisis, 
banks have begun to engage in virtual “dumping” of 
their loans. The drop in interest rates on Treasury bor- 
rowing, interest rates of 35-40 percent on Turkish cur- 
rency loans in the interbank market, and the insufficient 
demand for credit prompted the banks to cut their rates 
for spot [one-month] loans to about 55 percent. 


Bankers report that multibranch banks such as Is 
Bankasi, Akbank, and Garanti Bankasi have begun 
to offer to their most favored customers spot loans 
with interest rates as low as 55 percent. According 
to bankers, corporations that have a clear view of the 
future and are willing to take risks are able to sign loan 
contracts at interest rates of 5-10 percentage points 
above the interbank average. 
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insists that interest rates on credit will drop by another 
25 to 30 percentage points in May. 


Alver said: “The interest rates will decline in parallel 
with the inflation rate. Because of the psychological 
factor, interest rates will be cut even further. This cut 
will apply to interest rates on deposit accounts as well 
as commercial and personal loans. After all, we have to 
channel somewhere the funds we have.” 


Hayri Culhaci, deputy director general of Akbank, 
notes that expectations on interest rates have changed 
and that the rates have declined as a result of those 
expectations. According to Culhaci, now it is the 
inflation rate’s turn to drop. Fresh cuts in credit interest 
rates can be expected along with changes in inflation 
rate expectations and subsequent declines in that rate. 


Another banker who expects credit costs to drop in 
the coming days is Aydin Ayaydin. divector general 
of Emlak Bank. He says that there has been some 
movement, though little, in demand for credit as a result 
of expectations for economic recovery in the spring. 
According to Professor Ayaydin, the credit market has 
begun to work. 


Stability Arrives 


Experts say that the stirrings in credit markets stem from 
expectations and preparations for an industrial and trade 
sectors recovery in the spring. Revitalization of orders 
and inventory building generally leads to an increase in 
demand for credit. Coupied with a surplus of funds that 
banks have not been able to lend, these developments 
have generated a revival, alas weak, in the credit market. 


The credit director of a multibranch private bank says 
that the Treasury's decision to borrow over longer terms 
brought stability to the market and that this boosted the 
demand of companies for credit. 
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According to bankers, when the cost of credit is cut, 
the industry and trade sectors step up production and 
inventory building. 

These sectors are led by the drug, automotive, textile, 
foodstuffs, and tourism industries. Consequently, de- 
mand for credit is considerably strong in these indus- 
tries. 


Still Inadequate 


Even so, demand for credit has still not reached desired 
levels. The shrinkage in the domestic market during the 
crisis and the shift by businesses to rely on their own 
resources resulted in a decline, in real terms, of the 
amount of credit lent by banks. During that period many 
companies tried to stay on their feet by paying off their 
debts. 


Now, many companies, having learned lessons from the 
crisis, have turned their backs on the credit market. This 
Situation continues today. As a result, idle funds outsxde 
those flowing into the stock market and Treasury bonds 
are looking for a place of investment. Banks expect 
credit utilization to increase as the economic recovery 
takes effect. Meanwhile, interest rates are coming down 
to the extent allowed by borrowing costs. 


Spot Credits Decline 


Spot loans, which banks offer to firms as they try to 
market their funds, are indexed to the average interbank 
rate. Typical interest rates on this type of loan are 5 to 
10 percentage points above the average interbank rate. 
A company that takes this type of loan may extend the 
[one-month] term of the loan perpetually as long as it 
pays the interest on the loan at the end of each month. 


These days spot loans and three-month commercial 
loans are negotiated at around 55 percent and 65 percent, 
respectively, on the markets. Appraising the status of 
the market for such loans, Meviut Aslanoglu, director 
general of Toprakbank, points out that a shift from spot 
loans to commercial loans and a lengthening of maturity 
terms appear to be under way. Aslanoglu said: “We can 
see only six months ahead of us. As a result we can 
lend only six-month loans.” 


The low levels of interest rates on the interbank market 
has also led to a decline in rates on spot loans. 
According to the credit director of a bank, spot loans 
that are offered by banks at interest rates of 
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Half of Total Credits 


According to bankers, the volume of spot loans, which 
are largely offered on one-month terms, constitutes 
nearly one-half of all credits. The “current credit ac- 
counts” that banks offered to companies regularly be- 
fore the crisis dropped to a minimum after the crisis. 


That credit arrangement, which allows the extension of 
the maturity term of the loan if the interest for the term is 
paid, is once again attracting strong interest. Banks have 
resumed offering such loans, also known as “open credit 
lines,” to compamies with good performance records. 

One banker says that the “current credit account” will 
return to its original status soon. The simple interest rate 
on such accounts varies between 65 and 85 percent. 


Lew Hard Currency Rates 


Interest rates have also dropped on foreign currency 
loans on which banks have been competing fiercely. 
Interest rates on such loans, which rose to 7 to 8 
percentage points above LIBOR during the crisis, have 
now declined to as low as the LIBOR level. 


One banker says that interest rates on hard currency 
loans, particularly lent io exporter firms, vary between 
0.5 and | percentage points above LIBOR. This rate 
changes from bank to bank and depending on the 
creditworthiness of the customer may rise to as high 
as 3 percentage points above LIBOR. In view of the 
pace at which foreign exchange rates have increased, it 
is Obvious that foreign currency loans have a large cost 
advantage over Turkish-lira loans. 


The dumping action that banks have started in credit 
interest rates has also had an impact on personal loans. 
In fact many banks have given personal loans top 
priority, because such loans carry lower default risks 
while producing a larger compound return. 


[Box, p 138) 
Lack of Confidence 


The industrial and trade sectors paid a heavy price 
for the crisis that began in carly 1994, in contrast to 
the economically lively 1993 when they had no credit 
supply problems. That led to a crisis of confidence with 
the banking sector. In a climate where iterest rates on 
Turkish-lira credits soared to 1,000 percent, abruptly 
increased credit costs or attempts at closing down credit 
accounts put the firms in a very difficult position. As a 
result, the companies were forced to consolidate their 
own resources, reduce their inventories, and produce 
only the amour for which they received orders. 
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continues today. Meanwhile, banks that got 
with their customers to find a middle way rather than 
raising their interest rates to “obscene” levels have 
reaped dividends by not losing their customers. 


Today the banking sector is engaged in an intense 


Inventory Building on Credit 


The decline in the cost of credit has relieved some 
industries. A story told by a banker illustrates an 
interesting development. The banker says that there is 
demand for spot loans from the drug and automotive 
sectors and foreign currency loans from the textile, 
foodstuff, and tourism sectors. The banker adds that 
“for example, today leather dealers are building up their 
leather inventories using credit.” 


Meanwhile, Ismet Alver [of Tekstilbank] says that de- 
mand for credit depends on the economic recovery. He 
adds that the expected warming up of the economy is 
occurring slowly. According to Alver, touristic facilities 
have made large investments expecting a lively tourism 
season. Tourist facilities have already completed their 
renovations and have built up their inventory of food- 
stuffs. particularly beverages. Bank loans were their 
most important resource in that process. 


[Box, p 140) 
Rapid Drop Consumer Loan Costs 


Interest rates on personal loans are also dropping in 
stages. Weekly and monthly interest rates are already 
approaching precrisis levels. Multibranch banks such as 
Is Bankasi, Vakifbank, Akbank, Yapi Kredi Bankasi, 
and Sekerbank, as well as medium-sized banks such as 
Toprakbank, cut their interest rates on personal loans 
in the last few days. It is rumored that the state-owned 
banks that took the lead in cutting interest rates will be 
followed by private banks and that additional interest 
rate cuts on personal loans can be expected in the 
coming days. 
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Some banks have cut interest rates using marketing Haluk Altar of Is Bankasi reports that there has been 
campaigas. In this practice, mostly seen on automobile a revival in consumer loans. Altar adds that the real 
loans, banks offer lower-rate loans to individuals who _— revival may come after the pay raises given to civil 
participate in their campaign programs. servants take effect. 
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